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NATO Chief Outlines Agenda at Spring 
Conference 


NC1106I91093 Athens ET-1 Television Network in 
Greek 0640 GMT 11 Jun 93 


{Statements by NATO Secretary General Manfred 
Woerner and Greek Foreign Minister Mikhail Papakon- 
standinou at the opening of the second day of the NATO 
foreign ministers’ spring conference at the Astir Hotel in 
the Athens suburb of Vouliagmeni—live] 


[Text] [Woerner, in English with superimposed transla- 
tion into Greek] I am glad to see everyone here. First, I 
give the floor to our host, Greek Foreign Minister 
Mikhail Papakonstandinou, for his opening remarks. 


{Papakonstandirou, in English with superimposed trans- 
lation into Greek] Thank you very much, Mr. Secretary 
General. Distinguished colleagues, excellencies, ladies 
and gentlemen, this 1s going to be a very short statement 
first of all to welcome you to this country. It is not just an 
honor and a pleasure to welcome the North Atlantic 
Cooperation Council to Athens, but a source of genuine 
pride as well. Any country that would host such a 
meeting would be very proud. Greece 1s between the East 
and West, and that 1s why I would like to welcome you 
and express my government and nation’s satisfaction 


A new world era has emerged, and surely new conditions 
are unfolding. I referred to the terms East and West. 
Greece is no longer on the dividing line between them. It 
is in the heart of the international community. We 
cooperate instead of confronting, we are united instead 
of divided, and we have a future that joins us in contrast 
with a past that separated us. Above all, we have the 
opportunity to create a joint legacy so that we may 
contribute to the future of new generations, which will 
expect these things from us. We want to transform the 
visions of past and present expectations into future 
realities. We want peace and democracy—things that can 
be promoted. We can achieve this during this confer- 
ence. We will build a new door to the future. This surely 
implies that all the organizations of the new world, such 
as the Western European Union, the United Nations, 
and NATO, have specific responsibilities in achieving 
this mission. We will all blossom through this positive 
cooperation and goodwill. We no longer have to deal 
with the kind of events that in the past used to end in this 
kind of meeting. 


I want to take this opportunity to speak about the future, our 
mission. We will and should work to secure the fact that 
peace 18 indivisible and that anything that undermines it 
concerns all of us. | want to stress that progress also is 
indivisible. It does not create divi sons. Everyone must use 
the places and the means available so that we can proceed 
jointly toward progress. Steps already have been taken to 
curb the spread of nuclear arms and even to eliminate them 
and avoid mass destruction. In this way we are responding 
to the wishes of the world community, and we will create a 
new secure environment. 
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1 will say a few things about our geopolitical environ- 
ment. We are concerned about the Yugoslav tragedy. 
What 1s happening there 1s unacceptable and unbearable 
because it 1s happening in the heart of a civilized world 
and at the threshold of a new era. There 1s bloodshed. 
and all of 11 must stop. All of us. NATO members and 
partners, must gather our forces jointly and indepen- 
dently to put an end to the bloodshed. It may appear that 
we have lost the battle, but this 1s not true. We must 
persevere through our political wall. If there 1s political 
will, there 1s a political solution. Therefore, within this 
framework, my country will continue to support the 
development program with al! its means so that the new 
geopolitical framework can be achieved and a secure 
future can be created for the areas and zones of former 
Yugoslavia. This 1s so, Mr. Chairman, because after all 
this, our mission as NATO 1s to secure peace and add 
another success to what we have already achieved. such 
as the end of the cold war, the Paris Charter, and the 
Gulf war victory. We must do all of this through the 
political and free expression of statesmen 


I would like to conclude, on behalf of my government 
and country, by expressing the hope that our work during 
this conference will be successful. We want to offer you 
the best possible hospitality. Thank you very much 


{Woerner, in English with superimposed translation into 
Greek] Mr. Minister, once again thank you very much. | 
would now like to make some introductory comments 


[Woerner, in French with superimposed translation into 
Greek] Mr. Minister, excellencies, ladies and gentlemen, 
the North Atlantic Cooperation Council convenes today 
for the fifth time in 18 months. We thank Greece for its 
invitation and hospitality. The North Atlantic Coopera- 
tion Council was established about a year and a halt ago 
and has proven to be an effective way for strengthening 
cooperation among our countries. Our program tor dia- 
logue and cooperation has already proven to be truittul 
Joint mituatives have been developed. we have already 
noted very significant steps. Cooperation has been 
strengthened tn a broad range of areas and many NATO 
programs have already gone in new directions to assist 
the partners in their difficult work 


On the other hand. the Council 1s productive territory 
for very good mectings at the local and regional level 
North Atlantic Cooperat‘on Council members meet tre- 
quently, and these meetings enable us to fulfill our goals 
jointly. Therefore, the mechanism of the meetings 
enables us to discuss our Common concerns and joint 
solutions 


[Woerner, in English with supernmposed translation into 
Greek] This 1s indeed a timely mecting. Since we last 
met, things have not improved. We have regional crises 
and tension that continue to undermine security. The 
war in the former Yugoslavia particularly shows a 
growing gap between our capectations and reality. There 
is Violence, and clearly there 15 a great deal more to do if 
we are to achieve a new quality of security and stability 











tv 


in this region. | believe that we should—and | hope we 
can—have an in-depth discussion on these issues, and we 
can also build on the conclusions of yesterday's deliber- 
ations 


Three issues will be central to today’s discussion. First, 
the 1ssue of regional confrontations and problems in the 
former Yugoslavia. Second, the general state of our 
cooperation process and of cooperation in promoting 
security and stability. Third, our contnbution to imple- 
menting arms control and demilitarization, as well as our 
efforts to build a new European security structure. All of 
these issues should really concern us $o thal security and 
Stability may last in the future. The discussion on secu- 
nity and stability must focus on the duration of the 
decisions to be made. Progress has been made on our 
cooperation to maintain peace and stab:'!ty Conse- 
quenily, we must listen to the ad-hoc committee that has 
already defined the approaches. and | believe we ought 
tO agree to a joint program of practical cooperation. That 
iS, a procedure that wall be an caercise for all of us to 
create mechanisms able to more effectively deal with 
security and stability. Our citizens expect this from us 


Concerning arms control, we should see that the agree- 
ments made within the framework of CSCE and the 
Western European Union will continue to be impie- 
menied. A very significant issue is the non-expansion of 
nuclear armaments. [t is one of our mayor security 
concerns for the future 


Surely, we know this 1s an ambitious agenda However 
the continuing violence. not only mm Yugoslavia. 1s a 
constant reminder that secu4ty in Europe and its pro- 
tection is an untinished matier. | believe that our 
Council has the role to respond to the challenges of 
security and stability in the region. Therefore, even it we 
can deal with the issue eflectively, we must strengthen 
the relations among the Council's partners and the 
member states. This may not be easy. but it can be done 
This is why today’s mecting must contribute to th 
procedure that constitutes a significant part of 
efforts to respond to the challenges—not only curren! 
ones, but future ones as well, Thank you very much May 
I now ask our fnends from the press to kindly leave us tor 
our deliberations 


Explains Offer lo Defend Bosnian FE nclaves 


10°12 106105993 Coloene Deutschlandtunk Network in 
German 0455 GMT I] Jun 93 


[“Telephone™ interview with NATO Secretary General 
Manfred Woerner by Stefan Robine, Robine in the 
studio in Cologne, Woerner in Athens—live!} 


[Text] [Robine] The NATO foreign ministers’s mecting 
ended in Athens last might. while the meeting of the 
NATO Cooperation Counci! will open there today The 
main subject was and 1s the war in the Balkans Crood 
morning Mr. Woerner 


[Woerner] Good morning 
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{[Robine} Mr. Woerner. only two weeks ago, NATO 
defense ministers rejected the joint action plan of the 
United States, France, England, Spain, and Russia. Yes- 
terday. the foreign ministers offered to defend the secu- 
rity zones in Bosnia-Herzegovina with combat aircraft 
How do these two decisions go together” 


(Woerner} That 1s quite casy. First of all, the defense 
ministers did not reyect that plan but asked questions 
They were not ready to approve of that plan at the ime 
because i contained too many unclear factors. Mean- 
while, the United Nations has adopted a resolution, in 
which the United Nations as such accepted this scheme, 
which has created the basis on which NATO can build its 
policy and which it can implement, at least in parts 


|Robine] Does the safe haven concept not mean that the 
territorial gains of the Serbs will be virtually accepted” 


[Woerner] In the opini.n of our member states 1 does 
ot. It means taking a first step on the nght direction of 
a peacetul solution, although one may, of course, have 
doubts whether this will be possible, Nevertheless, if one 

nnot achieve or enforce the peace plan, our member 
States believe that priority must now be given to pro- 
tecting the population wherever possible, that 1s to say to 
protect the lives of people 


Robine}] You have spoken of protecting the population 
Does this protection also involve the newly dispatched 
soldiers and aorcratt. Are these not only intended to 
protect the LN Forces but also the population” 


(Woerner! [a the view of our member siates, the arr 
actions, that 1s to say air protection, refers to the protec- 
tion of the UN Protection Forces [U NPROFOR] in the 
fulfillment of their mandate Since their mandate con- 
sists of protecting the population. | personally, have 
hardly any doubts that this will also make possible a 
eftai protection for the population 


‘Rotmne!] Is your onterpretation shared by all the partners’ 


Woerner] | am not absolutely surc of rt. but TE think that 
this os what the operation will boil down to im practice 


[Robine! © an vou contirm the number of 70-80 aircraft 
that are to be used there’ 


(Woerner! | do not want to give an exact figure, but the 
number .ou mentioned is more or less correct 


[Robine] According to yesterday's final communique, at 
the instructions of the United Nations, NATO might 
even—quote—resort to new and tougher measures 
What does that mean” 


|Woerner] We said that if the United Nations were to 
decide on tougher measures—thinking one step further 
ahead. this might mean the bombing of military targets 
irrespective oF attacks against safe havens—then NATO 
would be ready to mmplement such measures. In the 
whole affair one must not forget that responsibility for 
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the action as such lies with the L nited Na’ s Tt 
decision 1s taken there. We. the North Atlantic Allie 
declared ourselves ready to support the United Nations 
and in.plement parts of these tasks 


[Robine] The foreign ministers of the former Warsaw 
Pact states, which are now united in the North Atiant 
Cooperation Council, will come to Athens today Wha 
additional impulses to solving the Balkans fact d 
you expect from these talks’ 


| 


[Woerner] I do not think that there will be any addi 
schemes for solving the problem. We wil! discuss 
problem and we will, of course, also talk about wt 
be ready to provide additional troops for the missior 
the former Yugoslavia. Moreover, we agreed on ag 


document intended to extend the rssuc of peace-securins 
under the auspices of the Lnited Nations Tt 
approach, for the first time. envisage perat 
between NATO member states and our coopera 
pariners in Peace-securing actions. |! nt tramung 
schemes, ctc. That 1s an incredible progress 1 
consider that only five vears we wore declared 


who stood face to face 


[Robine] Mr. Woerner, | am sorry but | have to stop tt 
interview at this point. because our neat news bulletin 
has to be broadcast in 20 seconds: Thank you very muct 


| Woerner]} Thank vou very much. Crood-bve 
Andreatta: ‘Cities Will Be Defended’ 
LD1I006211993 Rom Rail in lelevision Ne 


Italian 1806 GMT 10 Jun 93 


[Report by correspondent Antoniw Fore: 


[Excerpt] [passage omitted) NATO « 
air force the six protected areas in Bosnia T! 
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‘Quiet Death’ Seen for Vance-Owen Plan 
BR1106121193 Groot-Bygaarden DE STANDAARD in 
Dutch 11 Jun 93 p 1 


[Article by Mia Doornaert: “Safe Areas in Bosnia To Be 
Protected With NATO Air Support”} 


{Text} NATO will provide air support to the UN troops 
who have to protect the six Muslim sate areas in Bosnia- 
Herzegovina. The !6 foreign ministers agreed on this 
yesterday during their council! meeting in the coastal 
resort of Vouliagmeni, south of Athens 


The NATO operation received a well-defined and lim- 
ited mandate. The aircraft will intervene only “in the 
event of an attack on the UN peacekeeping forces, 
which, by virtue of Resolution 836, are protecting the 
Muslims in the safe areas set up by the UN Security 
Council. Foreign Minister Willy Claes said that he would 
have preferred a broader mandate so that direct inter- 
vention could be taken if the Muslim population were 
attacked. 


U.S. Secretary of State Warren Christopher again 
explained his country’s position. From the U.S. point of 
view, the war in Bosnia essentially 1s a humanitarian 
concern. No vital strategic interests are involved. Since 
the United States does not want to play the policeman 
everywhere, tt must balance the use of military means 
against the interests at stake. The United States wants to 
send ground troops to Bosnia, but only to maintain peace 
after a political settlement. 


The NATO ministers unanimously welcomed the 
announcement that the United States would send 300 
observers to the former Yugoslav Republic of Mace- 
dona. Claes said that they were very pleased with the 
American proposal to hold a NATO summit by the end 
of the year. NATO Secretary General Manfred Woerner 
had insisted on this so that NATO could be given a new 
and clear path to follow. in his opening speech, Woerner 
placed remarkably frank emphasis on the need for more 
convincing political leadership from the leaders of the 
member states. 


The use of NATO aircraft to provide air support in 
Bosnia must wait until the UN peacekeeping forces. 
which currently number 8,500 men. 1s expanded. UN 
Secretary General Butrus-Ghali asked 25 countries on 
every continent to come up with an extra 7,500 men 
Exactly which NATO countnes, apart from the United 
States, will provide aircraft is not vet clear. French 
Foreign Minister Alain Juppe stressed that his country 1s 
prepared to do so. 


Although, the impression given after .he meeting of the 
Council of Ministers was one of general unanimity. the 
final press release had to plaster over quite a bit of 
dissension. This concerned, among other things, the 
Vance-Owen peace plan for Bosnia, which died a quiet 
death here, in view of the fact that the release said that a 
political settlement, in which the creation of protected 
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safe areas 15 a first step, must be based “on the principles 
of the Vance-Owen plan.” and. therefore, not on the plan 
itself. 


Minister Claes also said that nobody has a clear idea how 
the second step—namely pus hing back Serb conquests— 
can be effected 


Furocerps Role in Future Security Viewed 


YSENUS 744 Brussel) ANACK im Dutch 26 May 93 pp 
23. 25 


[Articte by Maic Revnebeaus “Under Arms tor 
Europe” —first paragraph is KNACK introduction] 


(Text) Belem enters the kurocorps, By these means 
some of the folds in the tabric of European detense polics 
are shifted, But the Bosnian question proves that that 
policy must as vet prove evervthine 


You are supposed to be just a Belgian soldier the 
tricolored shicld on your shoulders, the blue UN helmet 
on your head. the NATO) emblem on your chest. the 
pennant of the Western European Unmon [WEU] in your 
hand, and, from now on, the insignia of the Eurocorps on 
your forehead. Formal notice of the Belgian intention of 
yorning this corps—until now. purely a Freanco-Crerman 
affair, was given last week by Leo Delcrors. the detense 
minister, (Christian Peoples’ Party) (C PP] at the edges of 
the WEU conference in Rome. The Belgian Government 
will make a formal decision on this matter in the coming 
weeks. Incidentally, the question 1s no trifling matter 
Belgium would, if notified. place its entire army (cacept 
ior the paratroop commando brigade) at the disposal of 
the corps, an entire division 


The Eurocorps grew out of a Franco-Grerman brigade 
that numbered five dozen men, and the experiment ts to 
continue for a few more vears. It 1s to be operational by 
around 1995. at which point it rs to consist of 40,000 
enlisted personnel Shortly after the establishment of the 
corps was announced. a year ago. at the Franco-Grerman 
high command in La Rochelle, Belgium, Luxembourg 
and Spain were among the first to show an interest in 
participating in it Indeed, Belgrum dispatched officers 
to Strasbourg. where the corps will establish its head- 
quarters. to serve as observers 


The principal problem that must still be clarified was 
(and 1s). the position the corps is to assume within the 
architecture of European security. and. more particu- 
larly, how it 1s to relate to NATO and the WEL, which 
unites most of the European NATO member states 
Talks on that topic have dragged on longer than Minister 
Delcroix and his colleague in the Foreign Office, Willy 
Claes, Socialist Party [SP] had mnitially anticipated. To 
be sure. the final details are not vet in place 


The timing of the government's decision (in a few 
weeks) 18 no mere comncidence, and it can most properly 
be understood as: before | July” That rs when Belgrum 


assumes the chairmanship of the European Community 
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and Willy Claes has never made a secret of the fact that 
working out a joint foreign policy and a joint secumty 
policy must be a pionty of that chairmanship This 
project 1s just what the Maastricht treaty ordered. the 
treaty in which the project of European unity 1s sketched 
out, in which, more particularly, the WEU 1s to form the 
“armed branch” of that unity. As a consequence of al! 
this, the seat of the sleeping organization that the WEL 

has been thus far, has been strengthened and transferred 
from London to Brussels, thus closer to the European 
Commission. 


The fact that three EC member countnes, Greece, Den- 
mark, and Ireland, are not yet members of the WEL. 
might not really be a problem. A much greater problem 
had to do with the division of labor between the WEU 
and NATO. For if the WEU 1s to give concrete form to 
an essential hatchway in European unity, it 1s not so 
much a practical or military question as it 1s a political 
matter in the first instance. Finally, NATO 1s, for the 
United States, the outstanding means of maintaining a 
say in the policy of European security 


Thus, not only do inter-European interests play a role. to 
an even greater degree, so, too, do European-American 
interests. Since the disappearance of the Soviet Union as 
a super-power and the end of the Cold War in 1989- 
1990, the glittering moment that George Bush, who was 
President at the time, foretold, the time of the new world 
order, appeared to be at hand. That 1s to say: things 
would be as they were before, but there would be only 
one major power as godfather to the world, who would 
not tolerate any injustice in the world, here or elsewhere 
A small demonstration of that was given in Kuwait, 
while in the meantime, the former adversaries of the 
Warsaw Pact were applying for NATO membership 
Acceptance was then granted, but only in the North 
Atlantic Council on Cooperation [NAC C1. which is still of 
greater symbolic than real importance. But in particular 
Western impotence in the face of national instability in 
Eastern Europe has rendered the pretenses of the new 
world order untenable 


If the United States wanted to wield any political power 
in Europe, however, it was essential for the United States 
to keep NATO alive, an option to which Europe, espe- 
cially Great Britain and the Netherlands could be won 
over. Given the thoroughly changed. yet very fluid 
international relationships, it was vitally important to 
bring the organization's job description up to date. This 
was quickly found in the idea pertaining to the extin- 
guishing of burning focal points of (Eastern) Europe, as 
well as those elsewhere, at the behest of the United 
Nations (UN), or the Conference on Security and Coop. 
eration in European (CSCE), which has cherished, thus 
far without much practical success, the ambition of 
showcasing itself as a European mini-United Nations 
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Compromise 


These are tasks, however, to which the WEU feels uself 
summoned, and the first tnal by fire associated with 1. 
the war in the former Yugoslavia, might not be called, in 
any definite terms. a success. More particularly. the 
determination to monitor the UN embargo against the 
new belligerent countries in the Balkans (not enforce 
onc) by means of patrols in the Adnatic Sea. revolved 
directly around a competitive fight concerning the flag 
under which that must occur—the final result was an 
involved and not always evenly cflective Compromise 
between the two organizations 


The Eurocorps initiative certainly docs nothing to alle- 
viate anything where these matters are concerned, par- 
ticularly since it. too, wants to address issucs of a similar 
type. Above all. a remains unclear how the corps will 
situate itself within the new European defense structure 
(in the one hand, mt 1s a means of, or, if you will. a 
circumvention to prevent busiding the WEL up as a 
military organization, on the other hand, 1 constitutes a 
parallel, which ts to say. Competitive initiative to 1 For 
Belgium, the desire 1s obvious, above all, to want to be 
involved “as a good European.” especially since France 
and Germany, cach tor its own reasons, 1s resolved to go 
through with wt. come what may. France appeals once 
more to its traditional solipsism, which 1s characterized 
by distrust of the United States—since 1966, Paris has 
been involved only on the political workings of NATO. 
and no longer in the military aspects thercot—Cermany 
sees if as a means of preventing France from conducting 
foreign and defense policies that are all too autonomous 


The limited, somewhat pragmatic vision has prevailed 
thus far. especially since new members have not been 
recruited for the corps to date. Belgium imposed a senes 
of conditions for its participation that were directed, in 
particular, at preventing the Eurocorps from weakening 
NATO itself, a fear that has always filled the Americans 
and the British with the greatest suspicion In any case 
the corps 1s given no separate, integrated command 
structure, and the troops who partiwipate on it are not 
drawn from the forces that are assigned to NATO) 


In anticipation that thoughts will mature as to what the 
WEL must ultimately become. the Eurocorps seems to 
be able to function as a sort of embryo or laboratory 
Parallel to that, France appears to be stecring a more 
offensive course, where NATO 1s concerned In an 
accord with the alliance on the statute of the Eurocorps 
Paris agreed, carly this year, to place the corps, and thus 
French troops, under NATO operational command in 
the case of crisis. It os the first time since 1966 that this 
has been discussed. In addition, France, also tor the first 
time since the French withdrawal from NATO's military 
command, has cast an effective vote in NATO's military 
commitiec, in which the chiefs of staff of the member 
states convene. Before this, France participated only as 
an observer with an advisory vorce. For the time being, 
French imput remains limited to the appearance of 
NATO member states on the former Yugoslavia, which is 
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being coordinated by the alliance. This appears *» be 
purely symbolic or pragmatic evolution, bul 1 gains in 
importance if this area of so-called peacedeepine and 
humanitanan actions become precisely NATO's most 
significant future task. 


Bid of Weakness 

The Yugoslav wmbroglio has. ver the past weeks, viclded 
up another certainty. leadership exists only to the extent 
that it 1s exercised. The United States—together with its 
allies—always assumed out of hand that Washington's 
will was law insofar as what NATO should do or refrain 
from doing was concerned. President Bill Clinton's 
doubting, incoherent, and not carefully thought through 
Yugoslavia policy—not thought through because 1 1s 
moralizing, has thoroughly undermined American lead- 
ership in the North Atlantic alliance. After much delib- 
eration over what was to be done. carly this month 
Washington unpacked its so-called /iff and siritke option 
early this month, a combination of weapons shipments 
to the Bosnian Muslims and air strikes against Serbian 
positions. Clinton's Secretary of State, Warren ( Aristo- 
pher came to convince Europe to accept this plan. but, to 
the astonishment of the American political establish- 
ment, he failed to sell 1t to the allies, which led to a barely 
concealed crisis in North Atlantic relations. 


The fact that last Saturday, the United States was able to 
unpack yet another “plan of action” for the former 
Yugoslavia, together with Russia, Great Britain, France 

and Spain, appears to be another effort to take hold of 
the reins. Upon closer scrutiny, it 1s, in all respects. a bid 
made in weakness, whose sole purpose 1s not to have to 
show complete impotence. First of all, there os little 
action involved to the extent that it actually determines 
the situation in the area (still “wrecceptable”), ard it 
even leaves hardly any room for the minimalistic | ance 

Owen peace plan. In addition, it was stated im an 
extension of a Russian proposal that Washington had 
nevertheless shot down earlier. More significant, how- 
ever, 1s the fact that it resembles an old-time superpower 
plan, except for the fact that this time, three parties were 
involved. It was signed by Washington. Moscow, and the 
three EC countnes now sitting on the UN Security 
Council. In addition, i 1s not being borne by any 
structure other than the Security Council: the EC had 
nothing to do with it, any more than NATO or the WEL 

Consequently, everyone 1s called upon to prove his 
decisionmaking skills, the EC under deigian chairman- 
ship not least of all 


France Pushes Agenda for Belgian EC Presidency 
BROS806093693 Brussels LE SOIR in French §-6 Jun 93 


J 


Pp 


{Article by Andre Riche: “Great Expectations for Bel- 
gium’s EC Presidency—France and Germany Bank on 
Belgium” ] 





FRIS-WEL -93-111 
11 June 1993 


{Text} New French European Affairs Minister Alain 
Lamassoure caused a stir in Brussels on Friday (4 Junc] 
Lamassoure did not seck to conceal France's high expec- 
tations of the Belgian EC Presidency, which «1 hopes wil 
give new impetus to the European imtegration orocess 
Two days after Helmut Kohli and Christian Democrats 
from the EPP [European People’s Party} had come to 
urge Belgian Prime Minister Jean-Luc Dehacne to orga- 
nize an extraordinary summit as soon as the Maastricht 
Treaty has been ratified by the United Kingdom Alain 
Lamassoure also asked Belgium to organize a mayor 
conference on European stability and to imitiate at once 
a debate on the institutional reforms that an enlarged 
Community wall require 


A former member of the European Parhament and 
long-time ally of Valery Giscard d'Estamng. Alain Lamas 
soure was the guest of TEPSA [Trans-Furopean Polws 
Studies Association}, which sponsored a symposium on 
the eve of Belgium's upcoming halt-vearly presidency 
France urges the Twelve. and especially Belgsum. to 
organize in the coming months a conference on Euro 
pean stability in which Central and East European 
countnes, including Russia and Turkey, as well as the 
United States and Canada. would partuupate The con 
ference would deal with European borders. which have 
undergone many changes since the signature of the Paris 
Charter, minority mghts. security. and armament 
France believes that Partioipation by cou 
tral and Eastern Europe in NATO) ¢s oniy part of the 
solution. What needs to be created 1s a few comprehen 
sive, and unified security system, carsting institutions 
could be entrusted with monitoring the one-time contest 
ence 


ves of Con 


As to the possibility of those countries jomming the Ef 
Mr. Lamassoure proposes that cconomi and political 
convergence criteria be established to a sod frustration 
on their part. As to tne integration of EF TA [European 
Free Trade Association] countnes, “tance 1s as reluctant 
as Belgium to accelerate the negotiar.on process 


In this respect, the French minister reopened a debate 
fraught with dissent among the Twcive on the issue of 
mstitutional reform which, according to him. should be 
discussed without delay. The Danes and the British are 
very cautious about, or even opposed to. the institutronal 
reform already programmed for 1996 in the Maastricht 
Treaty. Belgium intended to mitiate the discussion 
during its presidency. It then gave up this arsbition duc 
to, among others, Danish opposition Now the way ts 


open again 

After the Danish and British EC Presidencies. which 
were all paralyzed by Maastricht Treaty ratification 
woes, comes the Belgian presidency. itself followed by 
three others which will have to contend with national 
election campaigns: those of Greece and Crermany neat 
year, and France in 1995.) Hence the cagerness of Pars 
and others to see Belgium achieve as much as possible 
before December 
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Visegrad Group Presses EC on Membership 
4100706 143493 Paris AFP in English LTO TUT OS 
93 


, 
‘ 


[Text] Paris, June 7 (AFP}—The Visegrad group of four 
countnes in central Europe ureed the European Commu- 
nity (E.C_) on Monday [7 June! to set a timetable and la 

down conditions for tocir membership of the commu 
nity, and said the new French government appeared 
sympathetic 


Diplomats from the tour countnes, Hungary. Poland 
the Czech Republic and Slovakia, said here that the E 
should do this at its summit meeting in Copenhagen at 
the end of Jun- 


They said that after three years of tough mes, after the 
fall of communism, as part of ectlorts to prepare for 


future integration into the Eusopean market. their pop- 
ulations should “at least be given hope’ 
They had expressed these views to French f gn Min 


ister Alain Juppe and to European Affairs Minister Alain 
Lamassourc 


Hungarian ambassador Janos Szavai said that the two 
French ministers had given an assurance they that would 
take an “open view” in Copenhagen. The tour 
had noted “a very clear change of tone” trom 
by the former socialist French government 


Ggipiomats 
that taken 


Juppe. who had taken an “extremely pror ng ne 
during the meeting, had stressed the need to tind “a 
point of balance between the legitimate interests of 
members of the (European) community 
suffer from massive Competition” and those of countries 
in central Europe 


“ ’ (7 " a? f° ’ 


Polish ambassador Jerzy Lukaszewski stressed that 
caports by members of the EC. to the tour ntries 
increased by 31 percent in 1992) bul that mmports had 
risen by only 10 percent. This “imbalanced” situatior 
could not continuc, he sand 


He particularly rejected 
altracted investment by French companies secking t 
employ cheap labour, arguing thal countries in central 
Europe were a potential market and offered growth tor 
E.C. countnes 


cNarges ina Poland had 


The I rench Thomson chectronics group, Oy mo ing sor 
production facilities to Poland, had 
world position” and had devcloped 
fighting against Asian competition 


CoOnw lhdated 14 


a real chance of 


A ban on beef imports from casicrn Europe by the FE ( 
had brought down the Polish Government because the 
Polish peasants’ party had withdrawn its support 


Czech Repudlic ambassador Jarosiay Sedivy stressed 
that the three countries. now four since the division of 
Czechoslovakia, had transtormed ther 
devaluing currencies, deregulating prices 


economics fy 
controlling 


inflation privatising enterprises, the restitutron of assets 
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os 
nal : u mn tome, ( hresivakia T Yds and 
eHlons 's abit FC svandards 
Slovak consu! leor xa stressed that the Viscerad 


group Was COMpoOscd «1 tour COUNnTII’S and thal Siov aaa 
intended to “become tuills 


political, cconomuic and security structures 


Nicgratcd into European 


Delors Rebuts Major's Prediction on EC Currency 
PRESS ASSOCTAIION 


ee ne 7% 


LDIOBTIOSG4 Lee 


} Nishi 


n Brussels] 


[By Greott Meade. PR 58 SSSOHCTATIOIN 
[Toxt] The Prime Minis! ail 
for Europe might never « 


hy t¢ ( ommission presidct ! 


that a single currency 
howl was firmly rebutted 


Jacques Delors today 


Mr Delors admitted that onomine reality had to be 
taken mto account. Mut ? Sand the 
1. 1999. at the latest was of murs 


tumectabie of Januar, 


Mr Mayor told the ( omn esterday the EH 
mics are nol remotcis read for one currency and | 
believe thes will not be reads tthes every will be—tor 


cu cee 


many \cars 


He warned that if some EC partners went ahead prema 
turely it would be a mg mistake and Britain would not 


coin them 


conterenc r) Brussels atl “was 
Maastocht Ireat my tarved 
You must 


Currency 


Myr Delors told a news 
determined to apply the 
including tull cconomi and monctary unron 
take account of the economy 


only seven countries have to accept 


Pul for g single 
he pointed out 


He is convinced the necessary seven member sates 

whichever thes may be—can still meet the criteria tor 
economic convergence which has beer iS the mon 
imum to permit a single currency to be created mia 


majority of member states 


But he made tt clear today th nmissson ws thely to 
alter the requirements if necessary to match the needs of 
the recession which has gripped Furopm 


Mr | clors emphasised that all member states are prolit 
ically engaged to move towards a sing wrems at th 


Start of 1997 if possible or, at the latest. lanuary |. 1999 


Van Miert Pressured on EC Competition Policy 
PMI 1006132298 London THE EUROPEAN in Enelist 


Mii i¢ Jun cr ‘ 


[Wilham Pitt Report trom Brussels 
Firm on Farr Play 


\ ir) Mhert Stands 


[Text] Pressure ts mounting on Karel Van Mocrt. the 
| UrOpPCcan Comp lithon Commmsponer, to water down | { 


parka yin response to deepening recession 
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But Van Miert insisted last week that he would not be 
moved. The former transport commussioner, who took 
over the politically sensitive competition portfolio from 
Sir Leon Brittan om January. faces a daunting array of 
probiems. In particular, state ands to European industry 
are threatening once again tc sp~ xl out of control. 


Van Miert must alsc decide over the next two months 
whether to push for a big increase in the number of EC 
mezgers vetted by the European Commission rather than 
by competition authorities in member states. 


Many governments, led by the French, have argued the 
tume 1s not mpe for such a change but Van Mier saia last 
week he was “open-minded”. 


He must decide also how fast he wishes to open Com- 
munity markets to telecommunication, energy and 
postal service enterprises, which have traditionally been 
Aominated by state-owned monopolies. 


But it 1s the question of state aid that 1s causing the 
biggest problem. Sir Leon took pride in having clamped 
down on grants but his success was achieved against a 
backdrop of stcady economic growth. 


With unemployment now rising, Van Miert’s job 1s more 
difficult. Last Thursday he had to tell managers at the 
Eko Stahl steel plant in eastern Germany why he could 
not approve a recapitalisation plan that would heve 
saved 3,000 jobs. Employment at the factory has already 
fallen from 11,500 to 3,500 in four years. 


In Spain and Italy equally tough decisions on steel plant 
closures have led Van Miert to be nicknamed Sire Leon 
Van Miert by industrialists disappointed that the new 
commissioner appears to be following in the footsteps of 
the old. 


But Van Miert said he was seeking a midd’c path 
between the discredited “manifest crisis” policy applied 
to the European steel industry in the carly 1980s and 
unhindered competition. 


Another awkward problem from Van Miert 1s the review 
of the 1989 merger regulation, widely seen as one of the 
Commission's successes in the competition field. 


The Commission currently vests most EC mergers where 
the combined turnover of the companies involved 
exceeds Ecu [European Currency Units} § billion. Van 
Miert must decide soon whether to press for a reduction 
in that threshold to Ecu 2 billion. Some member states 
fear a reduction would transfer more power to Brussels 
at a time when popular enthusiasm for the EC 1s at a low 
ebb. The French government opposes reform strongly. 


Van Miert last woick suggested he was waiting to see 
which way the political wind would blow. Caution 1s also 
the «atchword in the opening up of the Community's 
energy, telecoms and postal services. The 1957 Treaty of 
Rome, on which Community law is based, gives the 
Commission extensive powers to enforce competition in 
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such markets where this would “not obstruct the perfor- 
mance™ of the tasks assigned to such monopolies. Van 
Miert savd he would use such powers “with .aution™ 


Van Mbert stressed that he preferred to proceed by 
consultation rather than by threat. 


Britain Blocks EC Energy, Art Import Taxes 


4U0706191493 Paris AFP im English 1832 GMT 7 Jun 
93 


[Text] Luxembourg, June 7 (AFP)}—European Commu- 
nity efforts to umpose an energy tax remained blocked b- 
Britain and several other countrnes at a meeting of | 
finance ministers here Monday [7 June} 


Britain also blocked efforts to accept taxcs on ari wmports 
which could damage London's dominance of the world 
ar! market 


On the energy tax, Britesh Chancellor of the Exchequer 
Kenneth Clarke sand: “To ompose an EC-wide energy tax 
would be very damaging to competitiveness. | was not 
going to agree to additional burdens on British indus- 
try” 


But Danish Economics Minister Mananne Jelved said 
work on the proposed tax would proceed. “It 1s a dossier 
that must not dic.” she said 


The EC's executive European Commission has been 
trying to win agreement for an anti-pollution tax on 
carbon emissions and on non-renewable energy sources 


in general. 


It has proposed tc phase im a tax that would reach the 
equivalent of 10 dollars on a barrel of oil by the turn of 
the century 


But Clarke said: “No progress was made on that a’ all 
today.” The ministers could only agree that work should 
continue on the possible role of taxes to cut back carbon 
dioxide pollution to 1990 levels by the year 2000—a 
target already accepted by the EC. 


On Britain's refusal to accept a tax on the sale of 
artworks, British paymaster Sir John Cope sand: “What 
we are concerned about 1s to protect the London ari 
market against New York and Geneva.” 


The munisters agre: 4 only to set up an ad hoc group of 
officials to seek compromise 


They had spent two hours debating a proposal fora VAT 
[value-added] tax of five percent on artworks imported 
into the EC for sale to a buyer within the community, in 
heu of the regular minimum VAT rate of 15 percent 
agreed by the EC for most merchandise sales 


Britain, whoch currently umposes no tax on art sales, 
would not accept a compromise whereby a special pro- 
vissonal rate as low as 2.5 percent would be applied on 
sales om Britann for a fixed provisional period to end 
sometime between 1996 and 1999 
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There were also disputes over the length of the prov:- 
sional penod. and over whether a VAT rate should be 
levied on all art, or only works created before 1973 


Cope said the Bntish art auction indusiry—domuinated 
by Sotheby's and Christie s—was a big carne. of foreign 
exchange for Briain which could be dnven away by 
acs 


The wmpasse means delay for a broader accord over 
minimum VAT rates for second-hand goods in general 
within the EC, including automobiles 


EC Commission Seeks To Ban HCFC's By 2014 


BR11060692393 Antwerp DE FINANCIEEL 
EFRKONOMISSOHE TID in Dutch 10 Jun 93 p § 


[Article signed KV: “EC Commussion Bans Soft CFC's 
hy 2014—16 Years Ahead of International Schedule”) 


[Teat) Brussels (TUD}—The European “ommussion 
wants to bring forward the international agreements 
aimed at protecting the ozone layer, proposing that 
HCFCs [hydrochlorofluorocarbons|]—the so-called 
“sott” CC s—be banned compictely in Europe by the 
vear 20° 4. The production and use of ozone-devouring 
methy’ chloroform will be frozen as from 1995 and 
gradually banned thereafter 


The EC ( ommussion 1s proposing that the use of HC FC's 
(originally put forward by the industry to replace ozone- 
devouring CFC's, but which are also damaging to the 
ovone laver) be limited in 1995 to 2 .$ percent of | Fe 
consumption in 1989. Then. every four yea.s, the level 
will be steadily reduced wentil the use of soft CFC's 1s 
completely prohibited in 2014 


The production and use of methyl chloroform. a bas: 
cleaning agent, will be frozen as from January 1995 and 
reduced by 25 percent as from 1996. Neat year. a UN 
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panel will publish a report on us study 
chior de. A decision mas then be taken on the hasis of 
these data to turther reduce the use of the ozone 


devouring subst. nce 


Progress 


If the Commission proposal is approved by the Twelve at 
the end of this menth. then the EC wall move consider- 
ably ahead of the international schedule (the Montreal 
Protocol). At the international ozone contcrence. held in 
Copenhagen in November 1992. it was agreed that 
HCFC’s would be baecned by tie vear 205) and the 


production f meth " 


roturm trozen as tron ee 


The Twelve oresiousis aiso took the lead on the tight 
against C FC's (chiorofluorocarbons) and carbon tetra 
chionde. The EC decided to stop production of these 
substances as trom anuary 1499S. The corresponding 


international deadline is one sear later 


ontirmed that the 
ozone layer 1s becomuine stead:!s thinner Even if all the 
Parties concerned spect ihe reievant mtcmational 
agreements, th oncentration carbon om the strato 
sphere will increase Dy the vear [000 (by between 3 J} and 


4.1 parts per thousand) 


Meanwhile, the EC Commission 


According to the EC Commission, the (chemical? 
indusiry was catensivels consulted with respect to the 
establishment of this calendar. so no problems are anti 
ipated from that quarter. C ompamies like Solvay and icl 
have gO ‘er to the praduction of o7om tricnally 
HEC's. which contain no chlorine 


Only the French companys fit Atochem has invested 
heavily om sattching trom CC's to HOEC s) Vannes 
Paleokrassas | ( commissioner for th nvironment 
sees no probiem there Atochem can still sell its HORC's 
outside the FC until 20M) After all, HCH are OU 


times less harmful than C FC's.” he says laconimal 


10 AUSTRIA 


Mock Urges Discussion on Bosnia at UN 
Conference 


AU 1006184193 Vienna ORF Television Network in 
German 2010 GMT 9 Jun 93 


{Interview with Foreign Minister Alois Mock by Rober 
Hochner in Vienna—live] 


[Text] [Hochner] Mr. Mock, you said today that the 
Bosnian crisis must not be a side topic, as planned, but 
rather a main topic at the human rights conference that 
will open in Vienna next week. What do you expect from 
that and how is this supposed to work at the conference” 


[Mock] I have been contacted by many people—from 
outside Europe as well—who tel! me that this topic will 
be discussed. Each state, each delegate will have to 
decide on that himself. In addition, I have made sure 
that a special panel will discuss the situation—first with 
the aggression against Bosnia-Herzegovina and Croatia 
and, second with the resulting, really termble human 
rights violations. In this connection, qualified people— 
experts on penal law and human rnghts—from these 
areas will make their statements. 


It would simply be incomprehensible if a gigantic con- 
ference with several thousand participants were held and 
were to discuss principles, while close by there are these 
terrible crimes and they are not discussed. 


In addition, I have the impression that some delegates 
will try—and will certainly be supported by me in this 
effori—to provide material help to the Bosnian refugees 
and the people who have suffered so terribly. These are 
the two aspects of the matter. 


{Hochner] How can one actually ensure the observance 
and reestablishment of human rights in Bosnia- 
Herzegovina? The United Nations has tried to do that 
with a human rights tribunal, which is supposed to meet 
soon. However, those people who should actually be 
indicted, such as Serbian leader Karadzic, are those with 
whom one must negotiate over a cease-fire and peace. 


[Mock] This is the difficult question that 1s being dis- 
cussed again and again and that is also contained in the 
insight that power without law becomes tyranny, but that 
law without power becomes ridiculous. As long as one 
cannot enforce the law in this world wita power, law 
remains left behind—and this is currently the case in 
Bosnia. 


{Hochner] Today you met with EC foreign ministers, the 
issue was Austria’s negotiations for EC membership. 
However, you certainly also discussed the topic of 
Bosnia. Do you get the impression that the EC is now 
realizing how much it has maneuvered itself into a dead 
end regarding Bosnian policy? 


[Mock] “es, I am convinced that this is realized. How- 
ever, it is known that the EC does not have any military 
means. Only the United Nations and the UN Security 
Council have these means. That means in the end one 
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must once again find the political agreement to enforce 
law by means of power in the Security Council 


{Hochner] A year ago, when protection zones fcr the 
Musiim population would have been useful because 
there were sull large areas controlled by the Muslims 
you made this proposal and nobody listened. Now these 
protection zones are going to be established. What must 
happen, in your view, so that these protection zones do 
not become a reservation for the last surviving Bosnian 
Muslims but rather a safeguard and transition to a new 
settiement” 


[Mock] I believe we need two preconditions: First. the 
civilian population must be actively protected. There 1s 
no protection zone if UN troops there can only look on 
while civilians are harassed, driven away. or killed 
Second, the establishment of the protection zones must 
not be a substitute for the principle that borders must not 
be changed by force. If one 1s committed to that. the 
actual credibility of the protection zones will grow again 
Over the past few weeks, this instrument, too. has lost 
much of its credibility because several areas have been 
declared protection zones and the attacks against the 
people continued. 


{[Hochner] According to UN information, a large part of 
the human nights violations in Bosnia have been com- 
mitted by Serbian units, a considerable part by Croatian 
units, and now, most recently during the fighting in 
Travnik, they have also been committed by Muslim 
units. As foreign minister, will you now exert some 
pressure on President Izetbegovic and te!! him that 
human rights violations, regardiess of who commits 
them, cannot be accepted? 


[Mock] I iiave already made that very clear. However, one 
thing must be known: The longer the war lasts, the longer 
one does not help. and the longer it 1s shown that brutal 
force wins in the end, the more others will take this as an 
example. This was first the case with parts of the Croats in 
Bosnia, and now this is done by the Muslims themselves 
The next step wall be that inside the individual nations, too. 
the more brutal and more radical groups will win in the end 
This process 1s not over yet and the longer it lasts, the more 
dearly it has to be paid for. 


[Hochner] Mr. Mock, thank you very much tor the 
interview. 


Dalai Lama ‘Allegedly’ Excluded From UN 
Conference 


AU 1106103193 Vienna DIF PRESSE in German 
I] Jun 93 pl 


[Peter Krotky Eva Male report: “Dalai Lama 


Excluded”’] 


[Text] Vienna—UN Secretary General Butrus Butrus- 
Ghali conveyed thanks to the Austrian Government for 
its contribution to UN activities when he arrived in 





FBIS-WEL-92-111 
11 June 1993 


Vienna on 10 June. The UN leader stated that the task ot 
the Vienna UN Human Rights Conterence is to sensitize 
and mobilize the world public on the issue of human 


rights. 


In the runup to the conference, a twotold controversy 
occurred: The United Nations indirectly threatened to 
throw out the nongovernmental organizations (NGO) ot 
the Austria Center where the conference 1s taking place 
An NGO news conference scheduled for yesterday after- 
noon was canceled at UN pressure. Also. upon Chinese 
pressure, the Dala: Lama will allegedly not be allowed to 
enter the Austna Center 


In another incident, during vesterday’s opening of the 
NGO forum, the representative of the World Jewish 
Congress, John Lack, stormed the podium when the 
Palestinian Issam Abd ai-Hadi [spelling as published] 
Started her speech accusing Israel of the “illegal occupa- 
tion” of her country. A turmoil followed 


In an interview with DIE PRESSE. Mantred Nowak 
from the Ludwig-Bolzman Institute for Human Rights 
described the most recent tension between the United 


Nations and the NGOs as a clear “attempt on the part of 


the United Nations to influence the contents of the 
conference.” The events that the NGOs plan to hold at 
the same time as the UN Human Rights Conference 1s 
taking place at the Austria Center are affected here. All 
of a sudden, the ! nited Nations claimed that these 
events must not «cal with human rights srolations in 
individual count — s but should generally focus on the 
improvement of the LN system 


Vranitzky: No “Special Message’ From ‘Arafat for 
Rabin 

AU 0806125493 Vienna PER STANDARD in German 
SJun 93 pd4 


[“est’’-signed report: “Vranitzky “I Am Not Going to 
Israel as a Postman} 


{Text} Vienna—The firsi official visit by an Austrian 
head of government to Israel serves the intensification of 
the good bilateral relations, as exist with all states in the 
Middle East region. Chancellor Franz Vranitzky stated 
this today prior to his departure tor Jerusalem 


Asked by DER STANDARD whether it was true that he 
had a personal message trom Yasir “Arafat to Isracli 
Prime Minister Yitzhag Rabin, Vranitzky pointed out 
that he discussed details of the Middle East problem 
during “Arafat's recent visit to Vienna. He wants to 
discuss details with Rabin. too. However. there 1s no 
special mess2.cc Or a “postman strategy — 


Referring to bilateral relations, Vranitzky mentioned the 
“fast growth” of the Israeli cconomy and expressed the 
hope that cooperation among firms can be expanded 
Scientific cooperation 1s to be intensified, and youth 
exchange should be promoted 


ALSTRIA il 


Vraniuzky announced that he will again comment on 
Austnia’s past on the occasion of the award of the 
honorary doctorate of Hebrew University of Jerusalem, 
in a similar way as he did in a speech to the Austnan 
Parliament in 1991 


Jewish victims of the Nazi regime who were born in 
Austna should be offered Austrian citizenship in an 
unbureaucratic manner. Further “gestures” will include 
the possibility for former Austrnan citizens to participate 
in the pension scheme. In “individual cases involving 
particular social hardship.” the government is also 
“open for additional services.” 


Vienna Becomes Diplomatic ‘Focus’ of Ex-U SSR 
States 

il OVOOUSI093 Lienna DIF PRESSE in German 
"Jun 93 p 3 


| Burkhard Bischot report) “Vienna as Focus” | 


[Text] Vienna—Vienna is obviously developing into the 
Central European tocus of the diplomatic activities of 
the successor renublics of the former USSR Today. 
Monday. Arman Navasardyan. Armenia's new ambas- 
sador to Austria. will present his credentials to President 
Kiestil, most recentl) he was Armenia's deputy foreign 
minister. This year, tour Central Asian republics want to 
open diplomatic representations in Vienna: Turkmenia. 
Tayikistan, Uzbekistan. and Ayregyzstan 


These four republics are put into the category of devel- 
oping countries by the OECD. This made it possible for 
the Vienna Foreign Ministry to offer them “starting aid” 
for opening diplomatic missions, as this 1s done tor all 
other developing countries. The “starting aid” consists 
of up to 100 square meters of office space with basic 
technical equipment (tclephone, teletar, telex) 


Uzbekistan Offered Vienna “Starting Aid” for Its Part 


All four central Asian countries accepted Austra’s offer 
with gratitude, Uzbekistan was even so flattered that it 
oftered Vienna reciprocal “starting aid” tor ats part. Of 
course. then embassies in Vienna will serve the central 
Asian republics not only for cultivating bilateral contacts 
but also tor their activities at the CSCE and the Vienna 
UN institutions. In addition, several successor republics 
of the USSR have already indicated that trom Vienna 
they also want to deal with the Czech Republic, Slovakia, 
Hungary. and Slovenia 


Because of tts potential prosperity, the central Asian 
“giant” Kazakhstan is not in the OECD category of a 
developing country and, therefore, it does not receive 
any Austrian starting aid. However, Kazakhstan, whose 
president. Nursultan Nazarbayey. has visited Vienna 
twice already, has announced that it also wants to open a 
representation in Vienna this vear 
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Armenia Is the Pioneer From the Transcaucasus 


Of the three Transcaucasian republics, Armenia 1s the 
first to open an embassy in Vienna. Azerbayan has its 
ambassador in Bonn do diplomatic work in Austra. Via 
private channels (the hotel construction company ABV 
of Leopold Bausbek from Graz. which 1s also highly 
active in Georgia) Tbilisi has already rented an office 
“However, there are not yet any official contacts,” the 
Vienna Foreign Ministry says. 


Regarding the Baltc republics. Latvia has been repre- 
sented by a charge d'affairs in Austria since October 
1992: it 1s also little known that there 1s already a direct 
flight connection between Vienna and Riga. Such direct 
flights also exist between Vienna and Vilnius, but there 
are not yet direct diplomatic relations between Austna 
and Lithuania. Estonia has only a diplomatic represen- 
tative at the CSCE so far. However, Tallinn, too, wants 
to send a charge d'affairs to Vienna 1n the course of this 
year, who 1s to cultivate bilateral contacts. 


Editorial Warns Against Nuclear Danger in 
Ukraine 

AL0906 100293 Vienna DER STANDARD in German 
7 Jun 93 p 24 


[Enc Frey commentary: “Nuclear State in Crisis”’] 


[Text] Will Ukraine soon be a nuclear power” Most 
recent developments—the fact that parliament in Kies 
postponed the ratification of START-1 indefinitely and 
that Prime Minister Leonid Kuchma called for the 
preservation of the nuclear arsenal-—nourish such fears 


What seems to be a demonstration of force at first sight 1s 
the manifestation of a deep crisis. In fact. the young state 
has achieved independence but the hopes that were linked 
with it have not been fulfilled. The conflict between the 
conservatives and the reformers that is currently splitting 
Moscow has not even started in Kiev. Whereas the reform 
policy bears initial fruit in Russia, Ukraine is threatened 
with hyperinflation and pauperization. 


In addition to all these worries, great fear of the big 
neighbor in the north prevails. Numerous Ukrainian 
politicians view the nuclear weapons deployed on their 
territory as an instrument to protect themselves against 
the superior strength of the Russians, or that they can at 
least exchange them against Western security guarantees 
and economic aid. 


Nuclear weapons are a highly unsuitable instrument. 
They cannot replace the development of democracy and 
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market economy. Ukraine's nuclear policy obstructs 
worldwide disarmament and threatens to :solate the 
country even further 


U_S. Detense Secretary Les Aspin will have to make all 
these negalive consequences clear to Ukraiman Presi- 
dent Leonid Kravchuk during his visit to Kiev. Soft 
pressure on his hosts will not be enough. The West must 
finally realize that Ukraine also needs the generous 
economic help and technical assistance that mainly 
Russia has received so far 


Economy Continues Downward Trend in First 
Quarter of 1993 


4U 0906130293 Vienna WIENER ZEITUNG in 
German 9 Jun 93 py 
[Unattributed report. “Downward Trend in the 
Economy Continues” | 


[Text] The recession in the Ausirian economy continues 
Exports were 8 percent lower in the first quarter of 1993 
than last year. industrial production dropped by 5.5 percent, 
and unemployment increased by nearly | percent 


According to the most recent economic reporn by the 
Economic Research Institute, entrepreneurs assessed the 
order situation and the utilization of capacity in a 
slightly more unfavorable way than in the last poll 


Austria's exporters are suffering from the low absorbing 
capacity of the European market and from the massive 
exchange rate shifts. The main reason for the sizable 
decline of exports was a considerable drop in exports to 
Germany and an end of the phase of increasing exports 
to eastern Europe 


The assessment of the economy by the companies does 
not suggest an end to the current downward trend. Ina 
poll, the firms stated that the order situation and the 
utilization of capacity are less favorable than at the end 
of January. Expectations concerning the production and 
the assessment of the goods in stock, however, are 
unchanged. The economic situation ai home has also 
deteriorated. Investment in machinery and equipment in 
particular has fallen because of existing overcapacities. 
During the period under review, about 10 percent fewer 
investment goods were imported, and nearly one-tenth 
fewer machines were produced 


In spite of the rapid deterioration of the economy, the 
upward trend of prices 1s only slowly decreasing. In the 
first quarter of 1993, inflation was at 4 percent (com- 
pared with 4.3 percent in the previous quarter), despite 
lower energy and food prices 
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Belgium 


Dehaene Cited on EC Presidency Priorities 


BR0406 1 34693 Groot-Biygaarden DE STANDAARD in 
Dutch 4 Jun 93 p 15 


{Unattributed article: “Belgian EC Presidency Wants To 
Achieve Maastricht and Bring About Recovery”’] 


[Text] Brussels—During the six months of Belgium's EC 
Presidency, Belgium will pursue a double pnority: the 
implementation of the Maastricht Treaty and the 
achievement of economic recovery. This was stated by 
Prime Minister Dehaene yesterday during a meeting 
with a group of corporate managers at the Belgian 
Employers Federation [VBO] Building. 


““Not less, but more Europe’: This is the spirit in which 
I want to take on the Belgian presidency,” the prime 
minister stated. However, diversity—especially in the 
cultural field—should be respected. 


With regard to the implementation of the Maastricht 
Treaty, Belgium will assume an attitude of “not more, 
but not less either.” Maastricht must not be eroded or 
impaired any further. The idea of an extraordinary EC 
summit after the treaty’s ratification could be taken into 
consideration. 


In the socioeconomic field, employment is the most 
important priority. For that purpose, a stable economic 
and monetary framework will be pursued, which is 
conducive to sustained growth and employment. 
According to Dehaene, the recent devaluations are con- 
trary to what Europe is supposed to be. 


In this respect, the second phase of Economic and 
Monetary Union [EMU] will be prepared during the 
Belgian presidency, especially the establishment of the 
European Monetary Institute, which should be opera- 
tional by | January 1994. The choice of the chairman 
and of the institute's seat will be a major decision. 


The terms and conditions of the control procedure on 
each member state's economic and budget policy must 
also be determined. This is a first test case for the EMU. 


Dehaene reiterated that a review of the convergence 
criteria (e.g., a budget deficit of 3 percent of the gross 
national product by the end of 1996) is not under 
discussion. 


Expensive Labor 


The growth initiative decided on the Edinburgh Summit 
will be closely watched, deepened, and, if appropriate, 
reinforced. It is certain that the European recovery 
policy will also be a top priority of our presidency, 
Dehaene added. 


Since labor has been replaced to a large extent by 
capital—even more in Belgium than in other EC coun- 
tries—the cost of labor should be reduced in comparison 
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with other means of production. Belgium will therefore 
actively pursue a reduction in labor costs. This reduction 
should be financed by appealing to other sources of 
funding. In this respect, Belgium ts mainly thinking of a 
higher tax on energy and on investments. 


The employment volume should also be spread over 
more people. To this effect, the Belgian presidency will 
boost European social discussions. 


Finally, Belgium would like to contribute to the success 
of the GATT negotiations on further deregulation of 
world trade. 


Regionalization 

In response to questions about the regionalization of the 
commercial attaches, Foreign Affairs Minister Claes said 
that 1t would be wise to maintain the national character 
of Belgium's representation abroad, especially in coun- 


tries outside th EC. The ambassadors’ responsibility 1s 
indeed at stake 


About the low-wage countries in Central and Eastern 
Europe, he stated that they are asking the EC to open up 
its borders more widely for their products, but they are 
failing to do it themselves for each other's products. In 
his opinion, the EC should include in its trade agree- 
ments with these countries clauses against social and 
ecological dumping. 


Officials ‘Alarmed’ at Rumors of FIS Meeting 


BR1006 150493 Groot-Biugaarden DE STANDAARD in 
Dutch 10 Jun 93 p 1 


[Unattributed article: “Algerian Fundamentalists Plan 
Meeting in Brussels”’] 


[Text] Brussels—A spokesman for the Belgian Foreign 
Ministry confirmed Wednesday [9 June] that “the 
responsible authorities are alarmed” at rumors that the 
Algerian Islamic Salvation Front (FIS) plans to hold a 
summit meeting in Brussels on 12 June. 


On Wednesday, the Algerian Embassy in Brussels said it 
knew nothing about any such FIS summit. 


The Foreign Ministry spokesman said that Belgian leg- 
islation 1s being amended and that people without valid 
immigration documents could expect difficulties. 


The possible banning of an FIS meeting 1s a matter for 
the Ministries of Internal Affairs and/or Justice, said the 
spokesman in an interview with DE STANDAARD 
However, it would appear difficult to deny the freedom 
of assembly to people who are here quite legally, espe- 
cially if they have a second, European nationality. Brus- 
sels has always been—and remains—a city where polit- 
ical dissidents can usually express their opinion freely 
For instance, the Turkish Kurds held a news conferen 
here on Tuesday. 
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The FIS is a fundamentalist organization thal wants to 
change Algeria into an Islamic state. In the summer of 199! 
it won the first round of the first free elections ever held in 
Algena. However, for fear of losing the second round in 
January 1992, the Army and the National Liberation Front 
(FLN) carned out a constitutional coup. 


The FIS was made illegal, and us most prominent 
leaders were arrested and sentenced to long prison terms. 
Ever since then the FIS has fought a guerilla war aga: 
the authorities, which has already claimed hundreds . 
lives. Over the past few days, the Algerian security 
services have shot several Islamic activists, and 36 
suspected FIS members were taken into custody. 


Due to the escalating violence, the Algerian Government 
decided last Saturday to extend the curfew from seven to 
10 provinces. In the capital of Algiers, a similar ban has 
been in force since December 1992. 


A number of FIS members sought refuge abroad. On 
Tuesday, two FIS members were apprehended in Ger- 
many on the basis of an international warrant for their 
arrest. On 26 May, they were condemned to death in 
absentia by a special court in Algiers for perpetrating a 
bloody bomb attack at Algiers airport on 26 August 
1992, which claimed nine lives and injured 123 people. 


Claes Cited on UN Rights Conference 


BRO706110893 Brussels DE MORGEN in Dutch 
4Jun 93 p8 


[Report on interview with Belgian Foreign Minister 
Willy Claes by Gilbert Hubert, date and place not given 
“Claes: ‘No Concessions On Human Rights’—But Prin- 
ciple of Gradual Introduction Is Acceptable} 


[Text] Brussels—Foreign Minister Willy Claes will 
shortly travel to Vienna, where the United Nations ts 
organizing a World Conference on Human Rights from 
14 to 25 June. This summit risks turning into a confron- 
tation between North and South, and some people are 
already claiming that it will flop. In an interview with 
DE MORGEN, Claes made it clear that he does not 
share such pessimism. 


“IT would not yet claim that the summit will be a flop 
From the very day that | took office as foreign minister 
I have attached great importance to that conference 
Within the Twelve, we have succeeded in taking initia- 
tives which have led the UN secretary general to take 
new steps.” 


“It 1s true that we are involved in an increasing number 
of international <aectings and conferences. However, | 
believe that the full value of the World Conference on 
Human Rights must be acknowledged. | will go there and 
say what I think about human rights. | know that 1 may 


sound cynical, because while I stand there sounding off 


in the beautiful city of Vienna, heavy artillery will be 
pounding just several hundred km away. I already know 
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that I will feel uncomfortable about thal. bul my opinion 
is that the future of mankind will not be assured unt! 
greater respect is shown for human mghts.~ 


The bickering in Vienna will surround the question of 
whether the same human mghts should apply to all 
cultures everywhere. and whether the Universal Decla- 
ration on Human Rights. made 45 years ago. was not 
exclusively influenced by traditional Western values 

Claes had this to say: “The notion of human mghts 1s 
universal. There can be no concessions on that score 

even though this opinion is hotly contested. Many devel- 
oping countnes claim that Western valucs cannot be 
imposed. and say that we must demonstrate an under- 
Standing for other approaches We cannot go into this on 
detail here, but it 1s of course quite mght that no human 
rights culture can be built on a foundation of social and 
economic chaos. Likewise, it 1s true that so-called “eco- 
nomic rights’ also exist. which are aimed more at evers- 
body. At present, in this area the West has nothing to 
teach anyvbody—even though it hkes pretending that it 
has. | am a little afrand that we are beading tor a debate 
in which neither side will listen to what the other has to 
say. Let me propose an idea which 1s open to criticrsm by 
well-meaning human rights activists: the notion of “pro 

gressiveness.” You cannot ask countries that are starting 
from scratch to create a paradise from one day to the 

neat. So, what we have to do 1s establish whether or not 
the wall 1s there to make gradual progress ~ 


Claes 1s ommediatels prepared to back up hes ideas with 
examples. “Take a country like Zaire Even af the 
Mobutu regime disappeared—a possibility fraught with 
problems—it 1s unrealistic to imagine thal a new regime 
would suddenly honor all human nghts, and that democ- 
racy would promptly operate smoothly tt will take 
several decades to pul the cconomy nght Consequently 
Il am prepared to accept a gradual approach. although 1 
know that my way would be prone to abuses in practice 
However, my steadily increasing understanding of the 
problems with which the developing countries are con- 
fronted prompts me to say that there 1s no alternative 
Take the countries in Latin America, where a heated 
battle 1s taking place against the drug cartels Can a 
well-meaning regime reasonably be expected to immed 
ately do what we presume should be done’ My beliet rs 
that we must show a littl: understanding” 


Policy of Concentration 


Together with Secretary of State for Development Ard 
Enk Derycke, Clacs advocates a strategy whereby the 
emphasis 1s placed not on the omposition of sanctions 
against countries which misbehave. bul rather on giving 
positive encouragement. Clacs says “We are laying the 
foundations here for a clear reonentation of our polices 
Derycke 1s working on a policy of concentration. In other 
words, we no longer wish to implement projects on LOT 
places at once When choosing so-called ‘concentration 
countries, significant account should be taken of the 
country’s willingness to honor human nights and demo 
cratic principles. Countries which do not aspire to thes 
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will not be regarded as concentration countnes. In addi- 
tion, we have established a fund—albeit a modest one— 
to use for financing projects involving political educa- 
tion and democratization. We attach greal importance to 
the human mghts clause built into the agreements 
between Belgium or the European Community and third 
countnes. Recently, | spoke wish EC Commissioner 
Marin [responsible for relations with the Third World]. 
and we were in full agreement that human nghts must be 
an important clement in our development aid 


As Derycke recently found out during a tnp to Indo- 
nesia, this sometimes causes difficulties. All agreements 
ran aground on the Belgian demand that attempts be 
made to develop positive Cooperation in the area of 
human mghts. Apparently. no less than three ministers 
proved obstructive. Finally, 1 was decided to resume 
talks “later.” 1.c., after the Vienna summit. 


Netherlands 


EC Telecommunications Debate Reviewed 


BRO706130793 Hilversum TELECOMBRIEF/ 
TELEMATICA TRENDS in Dutch 14 May 93 pp 136 


{Unattributed article: “EC Unclear Over Alternative 
Telecommunications Infrastructures, the Netherlands 
Considers Its Own Scenano for Liberalization’ } 


[Text] If at ss left up to the European Commission, all 
international voice services between EC countries will be 
liberalized as trom | January 1996. Two years later, all 
other telephone services must be opened up for compa- 
nies other than the national PTT’s [public telecommu- 
nications operators} 


The Commission proposal was the subject of the meeting 
of Europcan telecommunications ministers held on 10 
May. The 12 member states proved to be in agreement 
with the proposal for interconnecting their telephone 
networks and the plan for further liberalization of tele- 
phone services. The scenario that the EC has formulated 
for this, however, 1s encountering opposition on the part 
of the Netherlands, among others 


Preceding the EC meeting. a National Telecommunica- 
tions Consultation mecting was held on 7 May in the 
Okura Hotel in Amsterdam. Drs. A. de Ruiter, senior 
director for Post and Telecommunications in the Min- 
istry of Transport and Public Works, set out the Neth- 
erlands’ point of view 


EC Document 


The relevant EC document consists of two parts. The 
first part contains the implementation of existing liber- 
alization proposals for commercial and private networks 
before 1995. The second section concerns the liberaliza- 
tion of voice telephony between now and 1998 


In the proposal, the Commission expresses its dissatis- 
faction with the incomplete application of previous 
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directives. For cxample. the Open Network Provision 
(ONP) directive has not been implemented everywhere. 
or tl was implemented improperly 


Another point which requires further considcration, 
according to Brussels as well as to the Netherlands 
Government, is the trans-European nctwork. According 
to de Ruiter: “In the United States and Japan. enormous 
amounts have recently been invested in telecommunica- 
tions infrastructures, while in Europe very little atten- 
tion has been paid to such matters.” He cites as an 
example a direct line connection between Strasbourg and 
Brussels 


Another point tor consideration, according to the EC, 1s 
the many alternative [non-PTT-owned] infrastructures 
which are still being left unutilized. The question now 1s 
whether the European Community's open market 
economy should be reviewed 


Limits in l nderstanding 


“One point which appeals strongly to the Netherlands 1s 
that the European Commission would limit its activities 
to the issuing of directives, while member states would 
be responsible for their implementation.” said de Rutter 
“The problem 1s, however, that member states do not 
have the proper resources to do this, by which | mean 
people and know-how * 


The Commussion proposal includes a special clause for 
economically weaker regions within the EC. The 12 
member states agree in principle that these regions 
should be given more time for the liberalization of their 
telephony markets. In addition, the EC states that funds 
must be made available for developing telecommunica- 
tions networks in these areas 


The Netherlands, through its spokesman. Director de 
Ruiter, has a short comment on this. “Ot course we 
understand about peripheral telecommunications 
regions such as Greece and Portugal. [1 1s fine that these 
countnes should be given more time, but our under- 
standing has its limits. It cannot be allowed that liberal. 
ization here takes eflect 25 years later” The Ministry of 
Transport and Public Works sull has its doubts about 
some of the deadlines 


Scenarios 

At the National Telecommunications Consultation 
meeting. the director described a number of different 
scenarios which could change the Netherlands telecom- 
munications market. The European Commission secks 
to introduce competition in domestic “switched vorce” 


services which use the PTT intrastructure The Nether- 
lands, however, 1s considering two additional areas 


The first 1s the liberalization of alternative telecommu- 
nications infrastructures tor all kinds of teclecommunica- 
trons services, with the exception of voice telephony 


The second concerns the liberalization of all telecommu- 
nications services, including speech. The Hague teels 
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that the European Commission 1s still too unclear about 
the alternative infrastructures. In addition, the Ministry 
of Transport and Public Works wonders whether it has 
to keep to the EC's time schedules, or whether it would 
be more sensible to work according to its own time 
schedule based on one of the above scenarios. 


During the 10 May EC meeting it appeared that other 
countnes also have difficulties with the time schedules. 
The United Kingdom finds a change-over period of two 
years more than enough. Belgium, however, feels that the 
proposed 1998 deadline is still far too soon. 


The Netherlands Telecommunications and Post Direc- 
torate has promised to present a note on the issue to the 
Second Chamber by | July. The EC Ministers will 
discuss the subject again on 16 June. 


Kooijmans Hits Uzbek Stand Toward Oppostion 
LD1006 140393 Hilversum Radio Netherlands in 
English 1130 GMT 10 Jun 93 


[Text] Dutch Foreign Minister Peter Kooijmans has 
expressed his concern over government action against 
political opposition in the former Soviet republic of 
Uzbekistan. Mr. Kooijmans was speaking after a 
meeting with Uzbek President Islam Karimov, who is on 
a three-day visit to the Netiierlands. Earlier, two mem- 
bers of the Dutch Labor Party had protested against 
President Karimov’s visit. They described him as a 
despot and accused the Governent of Uzbekistan of 
human rights abuses. On Wednesday [9 June] President 
Karimov was received by Queen Beatrix before meeting 
Prime Minister Lubbers. The Uzbek president's visit 1s 
mainly intended to foster bilateral economic ties. 


Electronic Data Communications Policy Criticized 


BRO0706132293 Hilversum TELECOMBRIEF/ 
TELEMATICA TRENDS in Dutch 14 May 93 
pp 122-123 


(Unattributed article: “Netherlands Data Communica- 
tions Policy Not Right”} 


[Text] Electronic data communications in traffic and 
transport is of strategic importance in maintaining our 
competitive position. The way in which Maij-Weggen, 
the minister of transport and public works, however, has 
outlined her electronic data communications policy is 
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not good enough. New ways should be explored in ai! 
sectors. So reads the paper published by the Council for 
Transport and Public Works about the future of the 
electronic data communications policy. 


The Council states that the development of electronic 
data communications, and its application in the traffic 
and transport sectors, has thus far been too fragmented. 
It said there had been insufficient cohesion between the 
projects carried out so far. In addition, the responsibili- 
ties and role of the ministry itself are not properly 
defined. 


The Council makes a plea for a well-considered approach 
to the introduction of electronic data commun:cations 
services, involving all parties concerned. “In this respect, 
it 1s crucial to determine the market potential, on the one 
hand, and to combine the efforts of both government 
and industry in order to exploit this market, on the 
other.” Cooperative links between the various parties, in 
the form of public/private partnerships, could perhaps 
be established. Above all, courses have to be organized in 
order to arrive at the wide range of knowledge required 
for electronic data communications 


Change in Attitude 


The Council also expressed some criticism about the fact 
that up to now electronic data communications has been 
considered to be too much of a technical matter, whereas 
“technical solutions alone do not suffice to achieve the 
introduction of similar services.” It calls for a change in 
attitude. 


The government's role in stimulating developments and 
adjusting them to EC policy and EC programs is not 
sufficient, either. It is all very well for the Netherlands to 
want to be among the leaders in Europe, but it is 
pointless to go in directions where other countries are 
not following. The Netherlands would do better to 
involve itself in European programs such as DRIVE 
[Dedicated Road Infrastructure for Vehicle Safety in 
Europe} and EUROFRET [Eurofreight]. The Council 
sees Various opporiunities that have not been seized thus 
far with respect to the telecommunications infrastruc- 
ture, such as the cable TV networks and the data network 
operated by the NS [Netherlands Railways]. 


In summary, the Council concludes that a new style of 
industrial policy is needed. For this, additional resources 
are required, and more money than the present 15 
million Dutch guilders. 
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Government To Send RAF Jaguar Squadron to 
Bosnia 


LD1006170793 London PRESS ASSOCIATION in 
English 1559 GMT 10 Jun 93 


[By Charles Miller, PRESS ASSOCIATION defense cor- 
respondent] 


[Text] Britain will contribute a squadron of RAF [Royal 
Air Force] Jaguar strike aircraft to help protect the 
Muslim safe areas in Bosnia, Defence Secretary Malcolm 
Rifkind announced tonight. The decision follows last 
week's United Nations resolution authorising air opera- 
tions to support humanitarian troops in Bosnia. 


Mr Rifkind said there were no plans tu send additional 
major ground forces to Bosnia. But he announced that a 
number of Army units and individual officers and troops 
were being placed on short notice to move to Bosnia to 
help protect the British force if necessary. But in an 
extraordinary bout of secrecy the Ministry of Defence 
[MoD] refused to discuss which units were involved. 
Labour's shadow defence secretary Dr David Clark said 
the MoD move was “disappointing” and said he planned 
to put down Parliamentary questions to establish which 
units had been placed on short notice to move in the 
contingency plans. The squadron of |2 Jaguars has been 
upgraded to carry extra weapons and equipment. The 
aircraft, currently based at RAF Coltishall in Norfolk, 
have been prepared to the same standard as in the Gulf 
War. They have been fitted with launch rails on top of 
the wings to carry Sidewinder air defence missiles. The 
underside is free to carry defensive aids, 1,000Ib and 
cluster bombs and pods of powerful CRV-7 high velocity 
rockets. Among the sophisticated defensive equipment 
are radar jamming pods, chaff and flare dispensers. The 
Jaguars have been on short notice to move for several 
months if required to help protect the 2,500-strong UK 
force in Bosnia if it came under greater threat. Squadron 
exchanges that had been planned for the Jaguars have 
been put on hold. The three Jaguar squadrons have 
played a key role over the past 18 months maintaining an 
eight-aircraft patrol in the northern no-fly zone over Iraq 
from Incirlik in Turkey. They were replaced with Harrier 
jump-jets in April and it had been hoped to give the 
Jaguar crews a break from long deployments. The Jag- 
vars are the ideal aircraft for close air support with the 
Harriers tied up in northern Iraq. They proved highly 
successful during the Gulf War attacking ammunition 
and fuel dumps and other key military targets to the 
south of Kuwait City until the ground began when they 
turned their weaponry on the Republican Guard forces 
to the north. 


The announcement came as Nato foreign ministers 
agreed to defend UN troops in the Muslim safe areas and 
ordered its military authorities to complete the planning 
for the operation. However, at a meeting in Athens they 
carefully avoided the controversial issue of whether the 
aircraft could be used to defend civilians in the safe 
areas. While the majority of European allies favour 
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protecting the civilians, the United States believes the 
more limited option should be adopted. Dr Clark, 
warmly welcoming the “belated™ announcement of the 
offer of the Jaguar squadron, said they must be used to 
protect civilians. But he said: “I am very disppointed 
that Malcolm Rifkind is not prepared to identify what 
other units will be available for the protection of the 
UN-sanctioned safe havens. [no end quotation marks as 
received] “The Government should be putting forward 
detailed and concrete proposals to Nato and clearly 
setting out which British forces can be used for this vital 
task.” The giant aviation ship Argus, carrying six 
10Smm artillery guns has been withdrawn from the 
British Adriatic task force and 1s due back in Britain 
tomorrow. MoD officials stressed there was no reduction 
in the threat to British troops in Bosnia. But they said the 
eight Sea Harriers aboard the carner Ark Royal had been 
enhanced to use laser-guided weapons with pinpoint 
accuracy. They also emphasised that the guns and per- 
sonnel could be transported quickly by air to the region 
The personnel were returned to Britain from the Adnatic 
in March. “We are satisfied that the high degree of 
readiness to deploy the light gun battery can be achieved 
by basing it in the UK where it will be able to return to 
the theatre by air if necessary with the personnel who 
were returned in March.™ said a spokesman 


PLO’'s Sha'th: Chance for “Substantive 
Agreements’ in Talks 

TA1106074893 Tel Aviv IDF Radio in Hebrew 0800 
GMT 11 Jun 93 


[Text] Nabil Sha‘th, PLO leader Yasir ‘Arafat's political 
adviser, said that the Palestinian delegation would 
examine the Gaza First proposal at the upcoming round 
of talks in Washington and would also try to complete 
the joint declaration of principles with Israel. Our cor- 
respondent Yo'av Limor reports from London 


[Begin recording] [Limor}] Nabil Sha‘th 1s currently in 
London to attend an international conference, sponsored 
by the United Nations, which is designed to present the 
Palestinian problem to the European press. In the course 
of the debates, Sha'th clashed on numerous occasions 
with the Israeli representatives, Labor Knesset Member 
Efrayim Sne, and Shlomo Gazit, a mayor general in the 
reserves, mainly on the issue of human rights in the 
territories and the possible optvons for an Israch with- 
drawal from Judaca, Samaria, aad the Gaza Strip. When 
the conference closes this morning, Sha'th will leave to 
attend the tenth round of talks scheduled to open in 
Washington on 15 June. Addressing the possibility of a 
breakthrough in the negotiations, Sha'th said that the 
Palestinian delegation would do all in its power to 
complete the joint statement o; principles with Isracl, 
and perhaps to even set the date fos the local elections in 
the territories. Sha'th added that during the tenth round 
of talks, the Palestinians would peruse the Israch pro- 
posal on Gaza First and examine its ramifications with 
regard to the permanent arrangement and Isracl’s with- 
drawal from the populated areas in the territories 
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{Sha‘th, in English] We have to explore this sdca of Gaza 
and whatever it really means to the question of intenm 
arrangements and to Isracli withdrawal trom populated 
areas and so on. So we will have to look into that too 


{[Limor] In conclusion, Sha‘th said that if Israc! really 
implemented what 1 had promised, such as better con- 
ditions for the residents of the territormes. there was a 
chance to already reach substantive agreements in the 
upcoming round of talks. [end recording!) 


British Aerospace To Supply Indonesia Hawk 
Aircraft 

LD1006130193 London PRESS ASSOCLATION in 
English 1121 GMT 10 Jun 93 


[By Charles Miller, PRESS ASSOCIATION defense cor- 
respondent} 


[Excerpts] British Acrospace today announced a $00 
million pound sterling deal to scil Hawk jet trainers to 
Indonesia. 


It will secure jobs not only at the company’s plants at 
Warton and Samiesbury, Lancs, and Brough. Humber- 
side, but at many sub-contractors notably Rolls-Royce at 
Filion, Bristol, which manufactures the Adour engines 


The contract was clinched following a visit to Indonesia 
by Defence Secretary Malcolm Rifkind last month 


The lucrative deal includes spares, support and training 
for technicians. 


it es expected the order will involve a mix of Hawk 100 
combat-capable trainers and the more advanced single- 
seat Hawk 200 fighter already sold to Malaysia and 
Oman. [passage omitted] 


Mr. Rifkind said: “The Hawk 1s an excellent training 
aircraft and this sale will enhance the existing good 
relations between the United Kingdom and Indonesia 


“It us splendid news for British Acrospace and tits 
workers and the worldwide sales achieved by the com- 
pany with the Hawk 1s an indication of the quality of the 
aircraft.” [passage omitted] 


Saudi Arabia is expected to order another 60 Hawks 
shortly and the jet 1s the frontrunner in the competition 
to supply India with military trainers 


Fiber-Optic Cable Between Finland, Russia 
Operational 


BRO906 123493 Chichester INTERNATIONAI 
TELECOMMUNICATIONS INTELLIGENCE in 
English 24 May 93 p / 


{Unattributed article: Fibre-Optic Link Open To Traffic} 


[Text] On 18 May, Telecom Finland and the Russian 
operator, A/O intertclecom, pul into operation a new 
fibre-optic cable between Lappeenranta in Finland and 
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St. Petersburg in Russia. The mauguration follows ncgo- 
uations for the commussioning of the cable. which 
became technically ready at the beginning of last month 


The main part of the land cable, known as the Finland- 
Russia Line (FRL). consists of optical power line ground 
wire (OPGW) installed on carting high voltage power 
lines between Finland and St. Petersburg. Construction 
of the cable began in the summer of 1992 under a joint 
project between Teciccom Finland and the two power 
companics, [VQ and Lenencrgo, which own and operate 
the power linc 


The FRL is based on Synchronous Digital Hicrarchy 
(SDH) technology. which Telecom Finland claims 1s the 
first application of its kind rn communications between 
Kussia and the West. The transmission system was 
supplied by Seemens and Nokia Telecommunications, 
while the fiber-optic Cable was supplied by Nokia Cables. 
Telecom Finland also says that the cable 1s the first 
Western fiber-optic cable to terminate on the heart of St 
Petersburg 


IRA Claims Responsibility for Lyneside Bomb 
Blasts 


LD1006143993 London PRESS  OCTATTON in 
Enelish 1416 GMT lu Jun 93 


[By Bnan Unwin, PRESS ASSOCTATION] 


[Excerpts] IRA terrorists were probably responsible for 
the two successive nights of blasts on Tyneside, a police 
chiet said today 


Mr David Mellish. Northumbria Police Assistant Chief 
Constable said: “The indications are that it 1s as a result 
of terrormst activity and in all probability at thes stage it 
appears to be IRA activity, but no claim has been made” 


Mr Mellish disclosed thal investigations after the mnect- 
dents at Gateshead gas depot just before midnight on 
Tuesday and at a disused Esso of terminal at North 
Shiclds late last night involved explosives 


Asked if the two incidents might be of a diversionary 
nature as a prelude to a mayor atiack, Mr Mellish replied 
“We are dealing with cach one as tt comes—we could 
have another again tonight of any time” 


Referring to last night's incident, he said there were two 
explosions, one neat to an empty petrol tank and one 
neat to a serics of nearby pipes 


In both instances there was no fire, damage was minimal 
and there were no injuries: No warning was given and no 
claim of responsibility has yet been made. [passage 
omitiod! 


The IRA today said tt set off bombs at Gateshead and 
North Shields 


A statement sand “The Britesh establishment are obve- 
ously siow learners but we in the IRA are patient teachers 
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and will continue to drmve home to them that their 
disruption of Ireland's termtonal integrity and their 
denial of Insh natronal nghts carry a price which we are 
determined to make them pay.” 


Report Advises Government To Hold Talks With 
Sinn Fein 

PM 1006132193 London THE DAILY TELEGRAPH in 
Enelish 10 Jun p 4 


{Report by Colin Randall in Belfast: “Government 
Should Talk To Sinn Fein, Says Inquiry’s Peace 


Report”] 


[Text] The government should talk to Sinn Fein directly 
or through intermedianes to try to achieve an IRA 
ceasefire, a far-reaching report on the search for a 
peaceful settlement in Northern Ireland recommended 
yesterday 


The Opsahl Report, named after Prof Torkel Opsahl. 
Norwegian chairman of the independent commissions of 
inquiry that produced 1, also called for “information 
channels of communication™ between the Government 
and Sinn Fein to test the party’s commitment to non- 
violent constitutional politics. 


Prot Opsahl—a member of the United Nations commis- 
SiON investigating war crimes in former Yugoslavia— 
and his six strong panel produced in their report after 
taking more than $50 submissions on behalf of 3,000 
people in Northern Ireland. Neither the Ulster Unionists 
nor Mr lan Paisiey’s Democratic Unionist Party took 
any formal part. 


Chief political proposal of the 443-page report is for 
devolved power-sharing government, giving the two 
communities of Northern Ireland an equal voice in 
making laws. Each would have the right of veto 


The commission said it found widespread agreement. 
including “grudging acknowledgement” among some 
Protestants who did offer their views, that no political 
settlement that entirely excluded Sinn Fein would last 


But an overwhelming majornty of participants agreed 
that the party must earn its place at any negotiating table 
by renouncing its justification of IRA violence. 


The recommended concessions to Sinn Fein, which 
included a call for the Government to reconsider its 
broadcasting ban on the party, prompted sharp condem- 
nation from Loyalists. 


The Lyemocratic Unionist Party dismissed the report as 
one-sided and “repugnant” to Unionists. 


A spokesman for Sir Patrick Mayhew, Northern Ireland 
Secretary, said it would be given careful consideration 
The commission, whose members included Lady 
Faulkner widow of former Northern Ireland prime min- 
ister, acknowledged the difficulties of bringing about 
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talks with paramilitanes, given the “universally-ich 
revulsion at their atrocities.” 


It descmbed an extended cessation of violence as a 
prerequisite for constitutional talks involving IRA or 
Loyalist terrorists 


However. the report concluded that the Government 
should, directly or through intermediaries, “open informal 
discussions with Sinn Fein, with a view to persuading the 
IRA first to move towards a de-cscalauion of violence and 
eventually to a ceasefire that would lead to a drastic reduc- 
tion in the number of security forces deployed in Northern 
Ireland and/or their return to barracks.” 


No details were given of how the “equal voice” basis of 
the government might be achieved. Critics said yes- 
terday that progress on any tssuc of significance would be 
impossible if esther side could resort to the veto 


In another controversial recommendation, the commus- 
sion urged legal recognition of nationalist aspirations by 
an Act of Parhament. It believes this would encourage 
constructive Irish nationalism in Northern Ircland 
within the contest of “parity of esteem.” 


Among other main points, the commission proposed 


An independent public inquiry into the role of the 
Catholic Church in Ireland 


4 bill of Rights for Northern Ireland, incorporating the 
European Convention on Human Rights into domestic law 


Acknowledgement by Protestant church and community 
leaders that Northern Insh Catholics suffered discrimi- 
nation for many years. 


Moves towards integrated education from nursery to 
siath-form 


The creation of a cross-border economic institution by 
the Insh government and any new Northern Ireland 
administration emerging from its power-sharing recom- 
mendation 


A feasibility study on pilot schemes for mtegrated 
housing. with subsidised rents, to encourage those 
wanting to help reverse “drastic segregation” of housing 


The introduction of a common Irish history course in all 
schools in Northern Ireland and eventually the whole of 
the island 


Government Fortunes ‘Precarious’ After Lamont 
Speech 

PAQ1006131793 London THE DAILY TELEGRAPH in 
Enelish 10 Jun 93 p 20 


[Editoral: “The Challenge to the Prime Minister] 


[Text] Three men dominated the stage at Westminster 
yesterday, as the House of Commons met to debate the 














20 UNITED KINGDOM 


British economy: the former Chancellor of the Exche- 
quer, Norman Lamont, the new Chancellor. Kenneth 
Clarke, who 1s not only charged with the rescue of 
Britain's public finances, but 1s also widely perceived as 
the most likely beneficiary of a fatal political accsdent to 
Mr Mayor, and the Prime Minister himself, who suffered 
two punishing assaults upon his leadership. John Smith. 
the Opposition leader, delivered a highly cffective 
speech attacking the Government's handling of the 
economy. And, from the Government benches, Mr 
Lamont made a personal statement which laid bare his 
bitterness about his own dismissal, and loosed some 
piercing personal shafts at Mr Major 


The former Chancellor demonstrated that if he can no 
longer eat off the table, he 1s perfectly prepared to kick 
the legs from under ut. He sees himself as a loyal 
supporter, indeed a kingmaker, who was unjustly thrown 
to the wolves on order to appease Whips and pollsters. He 
identified as his sole major pohey difference with Mr 
Major his own enthusiasm to make the Bank of England 
independent, which the Prime Minister refused to con- 
sider. He further implied that Mr Mayor contemplated 
interest rate cuts for political advantage rather than 
because these were economically justified 


Mr Lamont was at his ieast con. ncing in his justification 
of his own doings as Chancellor, which conveyed merely 
the attitude of a disappointed politician seeking to write 
into the record his version of events. But it was a 
damning indictment of his old fnend and colleague, Mr 
Major, when he declared that “there 1s something wrong 
with the way we make our decisions... We give the 
impression of being in office, not in power”. From the 
experience of 30 months as Mr Mayor's closest Cabinet 
colleague, Mr Lamont delivered himself of precisely the 
criticism most often and woundingly made by pundits 
and disaffected rank-and-file Tomes. Not a word of 
praise did he offer to the Prime Minister's performance 
in office, other than declaring, that he had no regrets over 
his own role in bringing Mr Mayor to power 


The new Chancellor, Mr Clarke, might have something 
to say in private about his predecessor's complacent 
assertion that he left the British economy “in a funda- 
mentally strong position..much of the hard work has 
been done”. In truth, there 1s a frail economic recovery 
(partly, if not wholly, because of the collapse of the 
policy Mr Lamont directed unt! last September), and 
the public finances are in a state which can only be 
described as appalling. British politics for years to come 
will be dominated by the struggle to impose painful curbs 
on public spending. Ik would be wrong to suggest that 
this 1s a problem of recent creation. But 1 was certainly 
made worse by government spending verging on the 
reckless in the run-up to the 1992 General Election. The 
chief reason that Mr Lamont had to go was not as a ritual 
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sacrifice, but because an ummense task of polrtecal per- 
suasion hes ahead. in inducing the Brutrsh public to 
accept harsh and unpopular curbs on public spending 
This Mr Lamont lacked the populist skills to achieve 
Fairly or unfairly, his credibility had gone. and 11 1s sad 
tor hrs own peace of mind that he cannot come to terms 
with this. Mr Clarke's claoms to hold hus office rest not 
upon any notion thal he knows more about coonomics 
than Mr Lamont, but thai he 1s a more cffectsve political 


operator. 


Mr Clarke, on hes own remarks vesterday. talked of his 
determination to abide by the Tones clectron manifesto 
commitments. He may .. ve to regret such a declaration, 
considering tha! cconomi circumstances have greatly 
changed. How words seemed caplicitly to rule out 
imcreases in direct taxation in the neat Budget. or action 
to Meanstest pensions or child bencfit. If such us the case 
then all the greater will be the need for a draconian 
approach to every other arca of publi spending. Parntul 
curbs will be essential if Britain's fearsome SO billion 
pounds deficit 1s to be brought down. A host of compas 
ssonate lobbies will have to be confronted Even if the 
Treasury 1s mght that at least half, and perhans two- 
thirds, of the deficit 1s cyclical, and will come down as 
the cconomy recovers. the Government should not be 
forgiven if it takes refuge thes autumn in over-optimisix 
growth forecasts, in order to escape unpopular decisions 


The British public still cherishes the dcelusson that it has 
a choiwe between paying more taxcs (in some form) of 
cutting public services. In reality, both will be essential 
If Mr Clarke. who has his own political ambitions to 
consider, flinches from doing the harsh and unpleasant 
things that are necessary to restore the publ finances, 
then vi will fairly be sand that there was no pont in 
removing Mr Lamont to make way for hom) The risk of 
breaking manifesto commitments 1s smalicr than the risk 
of confronting the country with a crises un the publi 
finances before the next clection 


As for the Prime Minister, his own speech. it must be 
said, showed no ability to nse to a dramatic occasion 
when in the minds of every MP in the chamber his own 
Position was increasingly at issuc 


Mr Mayor 1s not faced by an immediate personal crisis 
But his future in office 1s the focus of mncreasingly 
fevered political debate. A key test for the Crovernment 
will come when Mr Mayor cither shows that he is 
prepared to accept responsibility for unpopular bud- 
gctary policies this winter, or cise bows to frightened 
back-benchers and pollsters, as Mr Lamont suggested he 
iS prone to do. Yesterday's events in the House «' 
Commons demonstrate that the Government's fortunes 
are in a precarious, volatile state: Conservatives are 
baying and tearing at cach other in a fashion that may yet 
undo them all 
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Clarke Outlines Principles as Chancellor 


PM 1006185993 London THE DAILY TELEGRAPH in 
English 10 Jun 93 p 13 


{Robert Shnmsicy report: “I'm No City Man, Clarke 
Tells Financiers™} 


[Text] Mr Kenneth Clarke yesterday set out the core 
pnnciples which will govern his time as Chancellor of the 
Fuchequer, telling financiers: “I am not a City man.” 


In hus first speech as Chancellor to political journalists in 
Westminster, he reaffirmed Government intentions to 
keep manifesto promises but warned the public that any 
pledge they did not have in writing could be broken. 


He refused to rule out tax increases, saying no respon- 
sible Chancellor “can ever say that tax should only go 
down”, but added that the Tones were “instinctively a 
tax-reducing government.” 


“You are not elected to democratic office to say one 
thing before you are elected and do another afterwards. 
The manifesto we committed outselves to is the mani- 
festo we will deliver.” 

But he added that what was said in the manifesto was 
quite distinct from “stray speeches given on a wet 
Wednesday evening in Dudicy during the middie of an 
election campaign.” 

In a witty speech, full of the self-deprecating humour Mr 


Clarke has made his trademark, he derided suggestions 
that he lacked economic experience. 


“Although I am not a graduate of the Treasury school of 
ministers, | do understand figures—I was a lawyer for 
many years. I wish the noughts had been at the end when 
I was in practice, but I have handled money as they say.” 


He reminded critics that he was a minister on economic 
committees “when we were last coming out of recession.” 
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In an indication that his Chancellorship wall be rather 
more robust, Mr Clarke described himself as a man of 
“hard cenre”, *7 ing he had never understood “why 
people with moderate views should not capress them 
with some vigour and some force.” 


Those looking for a clue as to how he would run things 
should study 41s background, he sand. “I am not a City 
man. | am not even good at the physical geography of 
getting round the City.” 


“I only live in London because | have got to come here to 
do the particular work that | am supposed to do. I spent 
my entire life in the indusinal Midlands. Birmingham 
and Nottingham is my entire background 


“So if you wish to read between the lines and gucss where 
my economic judgments will come from when the time 
comes sensibly for me to take those cconomic judg- 
ments... | think you should have a look at that back- 
ground and realise the emphasis | shall put on the real 
cconomy, and cxactly what we are dowg to make ut 
easier for people to carn a living out there ~ 


In a passage designed to reassure the Euro-sceptics ia his 
own party, Mr Clarke reiterated his comments that 
though he believed in managed cxchange rates, return to 
the ERM [Exchange Rate Mechanism] or a similar 
system was “not on the table” 


While he warned of the need for cuts to reduce the $0 
billion pound deficit, he added, “I am not remotely 
interested in dismantling the Britssh welfare state” 


Mr Clarke went out of his way to show support for Mr 
Major, saying he had a “political as well as personal 
empathy” with him. “We almost always agree with cach 
other before we have even talked to cach other.” 


At times he had felt as embattled as “Horatio on the 
bridge” with the Prime Minister, “but the bridge 1s still 
standing.” 
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Government Insists on Somalia Mission 


AU 1006182493 Munch SUEDDEUTSCHE ZEITUNG 
in German 9-10 Jun 93 p | 


[“mes™-signed report: “Government Insists on Somalia 
Mission” } 


[Text] Bonn—On Tuesday [8 June], the partners mm the 
Bonn government coalition unanimously affirmed that 
they intend to stick to sending 1,700 Bundeswehr sol- 
diers to Somalia. In the coaliteon discussion sith Chan- 
cellor Helmut Kohl, Foren Minisicr Alaus Konkel 
supported Defense Minister Volker Ruche’s assessment 
that the German units in Belet Hucn are deployed im an 
area that 1s, by UN definition, pacified) However, fur- 
ther developments are being cxamined constantly In 
contrast, the Social Democratic Party of Germany [SPD] 
1S Sticking to ts intention of forcing an end to Germany's 
Somaha mission with the help of an cxipress motion to 
the Federal Constitutvonal Court. 


The coalition round sharply critcized the announce- 
ment by the SPD Bundestag group that « will apply to 
Karlsruhe for an injunction against the mission. Kunkel 
said that withdrawing the German contingent would 
mean a considerable loss in Germany's international 
reputation. Afier talking with Ruche. he fully agrees with 
the defense minister that there 1s presently no reason for 
changing anything regarding the promise given to the 
United Nations. Juergen Ructigers, parliamentary cxec- 
ulive secretary of the Union group, also advocated this 
view. If the Germans were to withdraw at this pont, it 
would be a serious blow to the entire UN mission on 
Somalia, in his view 


Nevertheless, criticism of the Bundeswehr mission in 
Somalia also came from within the ranks of the coalition 
Juergen Koppelin, defense expert of the Free Demo- 
cratic Party of Germany [FDP], announced an cxamina- 
tion of the German mission. “If it turns out that there 1s 
only the slightest danger to the health and lives of the 
soldiers, then the mission in Somalia must not take 
place,” Koppelin said in Berlin. FDP Bundestag Deputy 
Josef Gruenbeck demanded an immediate halt of the 
mission and a withdrawal of the soldiers, who have been 
sent to Somalia, before it 1s too late. Gruenbeck accused 
the Defense Ministry of not having prepared the mission 
with sufficsent care. The German Bundeswehr Associa- 
tron critucized that the German soldicrs are not suffi- 
cently equipped for thew defense. “The mission in 
Somalia 1s taking place in an arca that has not been 
pacified,” Association Chairman Rolf Wenzel stressed in 
SAT |. It #8 incorrect to clam that 1 1s a humanitarian 
mission. Wenzel once again called for a constitutronal 
Clarification im the Basic Law or at least a two-thirds 
majority in the Bundestag in favor of this mission 
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Legal Fight Over Somalia Policy Criticized 
4U J0061823998 Munch SUE DDEUTSCHE ZEITUNG 
in German 9-10 Jun ipa 


[Joset Joffe commentary “Once Again: Karlsruhe to the 
Front’) 


[Text] The government 1s at icast half to blame for the 
reemerged quarrel about the Bundeswehr mission in 
Somaha. When ut approved the deployment of 1,700 
men. ut intended to keep the opposition calm by glon- 
fying the opcratbons practically as development and— 
plus a bit of vacation and adventure 


And the opposition” In reality «t does not have any good 
afgu.nents against such operations. New Crerman impe- 
nalism. a new “Atoca Cor” The UN intervention 
involved all these things that should be sacred to a social 
democrat: acting on behalf of some sort of world govern- 
ment and saving starving people from marauders and 
gangsters—in short practnal peace work Therefore, the 
opposition insisted on narrow-minded scholasticrsm 
Even though the Germans with the blue berets will not 
fight, they will form a link on the logrstic chain. Whoever 
passes On just one single prece of ammunition to the 
neighboring combat troops 1s envolved on fighting and no 
longer stands on the bases of the Basu Law 


Now Kohl and Ruche have tallen imto a trap. which 
would have been avondable if they had argued frankly 
First, they should have sand We are sending soldiers into 
an areca of gangs and civil war, not trammengs camp in the 
desert. Second This ss the correct policy, the FRG 
cannot dodge its responsibility for world peace—all the 
less when our most important partners are doing their 
share. Third: The political enterpretation of the Basic 
Law, which we designed during the Cold War to avon 
out-of-arca missions, was correct at that time but 1s no 
longer up to date now In fact, according to Anucle 24, 
the Basic Law permits particepation mn “collective secu- 
rity.” and thes ts precisely what the United Natrons 
decided in Somalia 


Instead. Bonn glorified the missson as a humanitarian 
excursion. Now they are shooteng on Somaha, which 1s as 
surprising as a wot road after rarntall. The fact that the 
Social Democrat: Party of Germany [SPD] wants to 
bring the Bundeswehr back by means of an order from 
the Constitutional Court not an act of state policy 
greatness bul 1s its night as an opposition 


Thus. foreign policy once again ends up where it has no 
place. in court. Grovernments are there to decide, the 
duty of the opposition 1 to keep a check on the govern- 
ment and counteract |) However, thes should certainly 
be done publicly. in parhament—and only in a case of 
acute emergency in front of a court. Now Karlsruhe must 
once against decide something that ts the exclusive 
business of politics 


Will ut be usetul for the republic if the court brings the 
blue berets back on front of the eves of an astonished 
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world? The SPD should think about that once again and 
the politicians in Bonn should learn there lesson from ut 
But perhars there 1s a way out’ Bonn could ask the 
Secunty Council for a large additiena! force for Soma- 
lia—not to protect the Somalis but to protect the 
Bundeswehr. Then the Bundeswehr would not have to 
shoot and, thus, at least peace in German, would be 
saved. 


Turkish Envoy Calls For Dual Nationality 


LD1006212893 Berlin DDP in German 2029 GMI 
10 Jun 93 


[Text] Bonn (DDP)}—Turkish Ambassador to Bonn 
Onur Oymen has spoken out in favor of dua! nationality 
and for the nght of Turks living in Germany to vote in 
municipal ciections. Oymen tells Fnday’s edition of the 
Oldertburg-based paper “NORDWEST-ZEITU NG that 
efforts must be made to sit down at once table in order to 
improve the social integration of Turks in Germany. At 
the same time, he calls upon the police to improve the 
protection of areas and houses particularly *t risk. and to 
set up an emergency tclephone number operaicd by 
Turkish speakers. 


Neo-Nazi Movement Called ‘Much Larger’ Than 
Admitted 


PM 1006132093 London THE ELROPEAN im English 
10-13 Jun 93 p 2 


[Roman Rollnick report from Paris: “Spy Breaks Neo- 
Nazi Ring”) 


{Text} A former Israch detective who posed as a right- 
wing Australian journalist to penetrate the neo-Nazi 
movement in Germany has found that the group 1s much 
larger and better organised than Bonn has publin 
admitted. 


Yaron Svoray spent the five months unti! April this year 
gathering information, at one stage joining skinheads in 
a raid on a refugee hostel to ensure their trust 


The operation was disclosed to THE EUROPEAN ina 
report published by the Paris office of the renowned 
Nazi-hunter Simon Wiesenthal, whose organisation has 
helped western governments bring many war criminals 
to justice over the years. 


Svoray's detailed 19-page report. a copy of which has 
been handed to the German government, means that the 
Wiesenthal Institute and the Isracli government now 
have a comprehensive list of every neo-Nazi sympathiser 
in Germany, along with their private addresses. tcle- 
phone numbers and even the safe houses they use for 
secret meetings. He found that the neo-Nazi movement 
has a well-established network across Germany and 
strong links with other right-wing groups in Europe and 
the United States. 
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The report also discloses for the first ume the :dentity 
and whereabouts of a Nazi wartime intelligence officer 
who has been hiding in Argentina and who acts as an 
adviser to the movement 


Another adviser 1s sand to be a recently recurred senior 
German army intelligence officer. The report puts mem- 
bership of the movement in the thousands, rather than a 
few hundred as stated bs the Bonn government, and 
claims it 1s highly organ:sed. mght down to street attacks 
by skinheads 


Under the assumed name of Ron Frey, Svoray was able 
to document and tape scores of mectings. Others were 
iccorded with secret bugs in a highly sophisticated mus- 
sion that bears all the hallmarks of a government-backed 
counter-cspionage operation. But the Wiesenthal organ- 
isatron insisted that 1 had both hired the detective and 
financed the operation. and refused to confirm or deny 
the involvement of the Israchi government or its Counter- 
espionage agencs. Mossad Yet ut provided a rare 
glimpse of a caretu! covert operation 


“Ron Fures was given a crash course by our research 
department before he lett. and telephone contact was 
maintained throughout ithe operation.” the report says. 
“His behaviour over the phone was continually mons 
tored for the slightest hint that his cover was wearing 
thin and that he might have to be pulled out.” 


The “research staff” had provided him with false docu- 
ments. copies of hrs fictitious newspaper. THE RIGHT 
WAY. stationery and even an office contact number 
The telephone number led straight to a “cold line” run 
by Wiesenthal experts ready to pose as journalists on 
Furey's “newspaper” 


The first person he contacted was Heinz Reisz, whose 
strong racist views are well known. From that first 
mecting. “Furey dropped strong hints that he was more 
than a reporter, that he had powertul connections in the 
LS and that he wanted to help polish up the neo-Nazi 
image. the report states 


He said he wanted to interview the leadership of the far 
Right and meet “respectable” supporters, not simply the 
thugs who burn Turkish homes and refugee hostels. The 
ruse persuaded Rez to drive him across Germany to 
put him in contact with leading neo-Nazis 


Alienation Seen Rampant at SPD Grass Roots 


VIE NOSSS 4 Hambure DER SPIEGEL in German No 
20, 17 May 93 pp 28-29 


[Unattributed article: “Deep Sorrow, Great Silence’, 
SPD Members React With Resignation and Anger at the 
Decline ot Their Party” | 


[Text] There they were the SPD party loyalists of the 
Unkel chapter staring deyectedly into their wine glasses 
at the “Zur Muchic™ inn in Rheinbrenthbach. The main 
item on the agenda at their mecting on the evening of 13 
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May was the chaos of the party in Bonn. But that no 
longer really upsets anyone. Even catastrophes get to be 
boring, if they just keep on repeating themselves. 


The discussion drags on and on. “What ever has hap- 
pened to the party?” old-time social democrat Wilfried 
Maertins, 61, says. Which is what they always say at such 
meetings. Some of them nod their head. There is no light 
at the end of the tunnel. “We are being asked to name a 
candidate because the higher-ups cannot decide on their 
own,” one of the party veterans mumbles. The others 


agree. 


Thirteen diehards have come to the meeting. Over the 
past few weeks four party members have returned their 
membership books. The last one did so on 17 March. 
“I’ve had it,” he wrote on a piece of paper. “I'm quitting 
the SPD [Social Democratic Party of Germany]. The 
party of nonvoters is growing. Yours truly.” But even 
that is not news to the oldtimers any more. 


There is an unofficial item on the agenda called ““mem- 
ories” and that is when their eyes do light up. Hans- 
Henning Rosen, the local party chairman, served as 
office manager for Willy Brandt for 12 years and soon 
everyone has a story to tell about the Grand Old Man. 


They talk about the Brandt election of 1972, of course, 
but also about the time he salved the souls at home when 
the no-confidence vote against Helmut Schmidt took 
place and when he appeared at the Marienberg Hotel in 
Unkel to tell of his adventures in Saddam-Land upon the 
return of the German hostages from Iraq. 


Brandt spent the last | 3 years of his life in Unkel. He was 
the man under whose aegis the SPD joined the govern- 
ment (in 1966), won the chancellorship (in 1969), 
became the strongest party in the Bundestag (in 1972) 
and returned to the opposition (in 1982). 


In former times, Brandt would join his SPD friends at 
the Cafe am Markt after party meetings and would 
appear at SPD functions elsewhere now and then. “He 1s 
not only missed here,” Wolfgang Liedtke, the Unkel 
SPD chairman says. 


The party still has 115 members in Unkel and the mood 
is bad. “We feel sort of powerless,” Liedtke says. “Bonn 
is fouling up things and we have to pay for it.” 


When Brandt died, the gold watch of SPD cofounder 
August Bebel disappeared. According to SPD lore the 
watch was the emblem of power of every incurabent SPD 
leader—but that, too, is just a legend by now. Johannes 
Rau, the acting SPD chairman, says he has no idea where 
the watch is. He, at any rate, does not have it. 


Power in Bonn appears unattainable. When the SPD 
matadors, flushed and hectic or pallid as the case may be, 
pushed their way through the throng of reporters at SPD 
headquarters in Bonn the weekend before last there was 
a crush similar to the one at the Cologne carnival. 
Rank-and-file members of the party had come from near 
and far to witness the spectacle. 
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On the fringes of the crowd, Cologne SPD member Erich 
Horn was saying that the “candidate show” was “real 
cool.” “I bet you a drink they pick Oskar Lafontaine,” 
Horn added. The man he had spoken to, another Social 
Democrat, commented drily: “They huff and puff but 
they just can’t get off the ground.” 


The capricious doings on the Bonn stage have long since 
become a topic of discussion in the pubs, even among 
SPD members. “Party joys, party frustration,” read a 
graffito on the wall of a hall in the Arlberger Hof hotel in 
which members of the Duisburg-Buchholz SPD local 
met on the evening of 12 May. 


Only 20 members showed up. “However hard we work 
here at the local level,” treasurer Horst Busse, 57, said, 
“a spectacle like the one they are putting on in Bonn 
these days costs us a couple percent right away.” 


Those who attended were bitter, complaining about the 
“disputes and ego trips.” “All those scandals and the 
money-grabbing.” said Werner Rave, 67, the former 
head of a factory committee at Thyssen. “That's why we 
are frustrated.” 


Land assemblyman Johannes Pflug, the head of the 
10,500-member subdistrict, said: “We've had it up to 
here with the grandsons [of the postwar SPD leaders].” 
Everyone agreed when the topic of the candidate for the 
chancellor came up: “It makes no difference [who 1s 
picked]. We will not be faced with the necessity of taking 
over the reins of government anyway.” 


There was a lot of talk about the old days when “every- 
one still knew te meaning of the word solidarity.” Party 
grandma Erna Pietsch, 74, was asked again and again 
how she managed to sign up new party members in 
droves. “110 admissions at a time—we wouldn't settle 
for less,” she recounted proudly. 


Peter Conradi, a Bundestag deputy from Stuttgart, met 
with a small group of faithful but embittered party 
members in his district on the evening of 14 May. 


The Stuttgart-Stammheim local had grandiloquently 
invited party members to hear “a report from Bonn.” All 
of 12 members attended; on TV the show “Unsolved 
Crimes” was running at the same time. 


The play being performed by the SPD all over the 
country reminds one of the ttle of a book by Bernt 
Engelmann and Guenter Wallraff that came out in the 
seventies: You Up There and Us Down Here. Up there 
stands for the losers in Bonn and down here for the 
heroes in the provinces. 


It warms one’s heart to let off steam against “those up 
there.” The recent invitation to a party meeting in 
Lindlar read: “What's wrong with the SPD? What don't 
I like about the SPD?” The response exceeded that of the 
annual Easter publicity campaign when the Lindlar 
faithful sell red Easter eggs to anyone who will buy them. 
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The gripe session lasted four hours; nobody went home 
before it was over. Naturally the Bonn party bosses were 
given the business. The party was accused of presenting 
a “muserable and contradictory” image. “The party 
leadership simply does not react to the issues of the day,” 
it was Said. “We cannot make up for the party's mistakes 
at the local level.” 


At its annual plenary meeting in late January the Roels- 
dorf district unanimously adopted a resolution 
addressed to the SPD executive board in Bonn: “The 
Roelsdorf SPD meiabership is no longer willing to take it 
lying down that our iop functionaries distort the image 
of the SPD beyond recognition and make it impossible 
for us at the local level to become politically active.” 


There is a lot of frustration in eastern Germany as well. 
Christoph Schulze, the chairman of the southwestern 
subdistrict of Brandenburg, says he is afraid to open his 
newspaper every morning. “If we ran things in Zossen, 
Luckenwalde or Jueterbog the way they do in Bonn, we 
would no longer have any members in the subdistrict 
and | myself would have quit by now,” Schulze says. 


One member of the SPD executive in Bonn says that 
people are poking fun at the “Bonn loonybin.” Rudolf 
Purps, a young Bundestag deputy from the Sauerland, 
says the party should be called GUS or Association of 
Noncommiuttal Blatherers [a play on words on CIS in 
German]. Let's give the deputy a big hand. The party 
faithful are splitting their sides. 


Things have gotten even worse since Engholm’s resigna- 
uuon. “For weeks I told anyone who would listen that 
Bjoern Engholm was clean as a whistle,” says Juergen 
Heinrichs, a metal worker from Hamburg. And now, 
“when I get to work in the morning, the others just laugh 
their heads off.” 


The macho days are over in northern Germany as well. 
Sonja Jacobsen, the SPD district chairman in Diuth- 
marschen, uses terms such as “deep sorrow” and “great 
silence” to describe the mood in her local chapters. 


Kiel party headquarters registered some 50 membership 
resignations alone since Engholm left the scene. Lots of 
people are despondent and depressed. 


If possible, the grieving process in Schleswig-Holstein 1s 
supposed to take place out of public view. When the 
executive committee of Rendsburg-Eckernfoerde. the 
largest SPD district in the land, met early last week, 
media representatives were not allowed into the room. 
At a meeting of members in Kiel, all camera teams and 
photographers were asked to stay out. 


Detlef Koepke, the Rendsburg district chairman, said 
that the party “must have the right not to serve every- 
thing on a silver platter at all times.” Which makes the 
slogans enunciated by the SPD 2000 party commission 
that called for “professionalized media communications 
on all political levels” and for “an opening of the party” 
sound like so much hot air. 
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For all that, the SPD politicos have been talking for some 
time now about “transparency of decisions,” “grass 
roots” and “grass roots democracy.” 


The dictionary defines “the idea of grass roots democ- 
racy™ as “a new form of coexistence among individuals.” 
But down at the level of real existing parliamentarism 
life 1s just as relentless as among those up at the top—and 
grass roots 1s just a word. 


In areas where the SPD has a majority and thus 1s in a 
position to provide patronage, grass-roots activities 
mostly take place in a world of enemies who are called 
party friends for lack of a better expression. Two week- 
ends ago, Andreas von Schoeler, the lord mayor of 
Frankfurt, vainly warned SPD members at a subdistrict 
meeting against “tearing each © ‘her to pieces in intra- 
group and interpersonal animosity.” “Just look at 
Bonn,” he said. 


For two days running Frankfurt SPD members were at .. 
hammer and tongs. “I am surrounded by bastards 
enjoying cgo trips at the party's expense,” said one 
delegate. Martin Wentz, the planning director, was 
called an “idiot.” And another delegate said that the 
entire party leadership displays the kind of “arrogance 
which destroys us from the inside out.” 


The electorate has been aware of that for some time now 
At the last election this spring the SPD lost 8 percent and 
the membership rolls shrunk by half to 7,000. “Our 
sensors for the citizenry are not working any more.” says 
Rita Streb-Hesse, the subdistrict deputy chairperson 


At least some have realized that the SPD’s problem 1s not 
just the ineptitude of the party bosses in Bonn. Graft and 
corruption in Hamburg, Bremen, and elsewhere have 
driven a wedge between the rank-and-file and the party 
leadership 


“Sometimes | ask myself whether this 1s still my old 
party,” says Fnedhelm Farthmann, a nght-wing member 
of the North Rhine-Westphalia party executive. Now 
and again he wonders apocalyptically “whether the SPD 
has fulfilled its historic mission and exhausted its party 


program.” 


The party has done what it set out to do. It can be 
stricken from the books. “I have sensed the inner split 
for years.” Farthmann says. The wings of the party are as 
far apart as their target groups. 


Peter Glotz, the party ideologue on the more or less left 
end of the spectrum, pinpoints the party's primary 
problem: “If the SPD continues to permit the ecologi- 
cally and postmaterialist motivated middle class of the 
liberal Left to name its delegates while the membership 
represents the working class and the petit bourgeoisie to 
a far greater extent, 1 will face a delayed action of 
electoral losses and member resignations.” 


No matter what the issue 1s—asylum, blue helmets, or tax 
increases—the party 1s unable to effect a compromise 
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between the various options and voter groups. The only 
remaining constant in the equation 1s the downward trend. 


In 1972, Willy Brandt's biggest year, the party gained 
150,000 new members. Last year, a record low of just 
18,877 signed up. The largest membership party now has 
less than 900,0::0 members. In 1976, it broke the one 
million mark fr the first time. 


One out of four members is over 60, a scant 4 percent of 
the members are under 25. The under-35 membership. 
which is 140,700 at present, has declined by more than 
50 percent since 1976. Less than 30 percent of the 
members are women although a quota decision stipu- 
lates that 40 percent of all party posts must be given to 
women by next year. 


The staff at headquarters has been cut from about 300 to 
250. Some 30 consultants and department heads have 
left the headquarters during the past few years. Some 
were disillusioned and others embarked on fine careers 
in many SPD regional administrations. 


There is a sharp economy drive on at party headquarters, 
¢.g. a renegade member from Rhineland-Palatinate 
received the following form letter: 


“We acknowledge receipt of your letter of resignation 
which we forwarded for further processing to the SPD 
organization responsible for your area. Its address 1s: 
SPD subdistrict Neuwied...We would ask you, however, 
to reconsider your decision to leave our party. If you 
wish to retract your decision, please contact the above- 
mentioned organization. Yours truly, Social Democratic 
Party of Germany. The Party Executive. Department 
1/1, Organization Affairs.” 


The party also feels 1 has been abandoned by many 
members of artistic community who sympathized with it 
during the Brandt era. Novelist Guenter Grass and 
Juergen Flimm, the director of Hamburg’s Thalia The- 
ater, have resigned and others are increasingly keeping 
the party at arm's length 
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Eberhard Hungerbuchler, a writer and TV series author 
better known by his pen name of Felix Huby. says that “a 
large-scale retreat into inwardness™ 1s on among his 
colleagues and that many artists are marking time in a 
spirit of “happy resignation.” 


“Il am disgusted by the policy of conformism,” says 
Hungerbuchler who was active in a local Stuttgart party 
organization and gathered votes on behalf of “Artists for 
Social Democracy” in Baden-Wuerttemberg election 
campaigns. 


It all started with the Petersberg decision on the asylum 
issue. “I no longer recognized my party after that.” he 
says. And if the SPD were to agree to sending German 
soldiers into battle, he would have no chowe but to 
resign. “Then I would no longer have a political home” 


“Those at the top” in Bonn are only rarely aware of the 
sorrow and anger among the rank-and-file. On such days 
the telephones at VORWAERTS, the SPD members 
magazine, keep ringing off the hook. “Some members 
actually cried on the phone.” says Ulla Lessmann, the 
magazine's chief editor, referring to the events of the 
past few weeks. Reaction to the general situation of the 
party 1s “constantly up and down.” The puzzic page is 
the only feature on which the magazine continues to 
receive positive response. “We always get thousands of 
letters on that subject,” Lessmann says 


[uring the long Bonn nights of meeting with his senor 
ce‘leagues Johannes Rau. the acting party chairman, 
cha-acterized the situation at the grass-roots level by 
citing one of his oldest jokes 


“Karl-Otto [the prototypical SPD member] runs into the 
chairman of the local party organization, who asks him 
why he did not attend the last membership mecting. It I 
had known it was the last one, then | would gladly have 
attended,” Karl-Otto responds 
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ROK Foreign Minister Arrives in Paris 10 June 


SK 1106001493 Seoul YONHAP in English 2252 GMT 
10 Jun 93 


[Text] Paris, June 10 (YONHAP)}—South Korean For- 
eign Minister Han Sung-chu arrived here from Warsaw 
Thursday [10 June] afternoon for a four-day visit to 
France. 


Han 1s to call on President Francois Mitterrand at the 
Elysee Palace on Friday to explain to him about the 
high-level U.S.-North Korea talks on North Korea's 
nuclear issue in New York the previous day. 


Han will also express his gratitude for France's cooper- 
ation aS a permanent member of the U.N. Security 
Council in the international community's effort to solve 
the nuclear issue and ask for continued French support 
in this effort. 


Later in the day, Han will meet with Foreign Minister 
Alain Juppe to discuss matters of common interest to the 
two countnes, such as North Korea’s nuclear problem 
and the European Community integration. In the 
meeting, Han will formally extend President Kim Yong- 
sam’s invitation for Mitterrand to visit Korea, and Juppe 
is expected to raise the issue of French participation in 
Korea's high-speed railway construction project. 


In Warsaw on Wednesday, Han agreed with his Polish 
counterpart to establish a joint Korea-Poland economic 
committee and signed a Korea-Poland cultural exchange 
agreement. 


Protection Agains! Industrial Espionage Said Poor 
BR1 106093093 Paris ELECTRONIQUE 
INTERNATIONAL HEBDO in French 3 Jun 93 p ~ 


[Interview with Jean-Claude Baert, industrial security 
specialist, by Raphael Font, date and place not given: 
“Espionage: French Electronics Industry Is Extremely 
Vulnerable™} 


[Text] Jean-Claude Baert, an industrial espionage pro- 
tection expert, is very critical of French security man- 
agement, calling it “immature,” and “several decades 
behind.” 


[Font] Are French electronics companies well prepared 
to meet the threat of industrial espionage? 


[Baert] Apart from a few groups, such as Matra, Thom- 
son, Alcatel, CSEE [Electronics Signals and Enterprises 
Company], and Cegelec, which are as well prepared as 
their foreign counterparts in the security area, the overall 
picture is bad. The great majority of companies in the 
sector are not well prepared. They are behind Anglo- 
Saxon and Japanese companies by several decades, and 
there are major weaknesses in their security environ- 
ment. In 80 percent of the companies, “sensitive” infor- 
mation management is haphazard. Approximately 80 
percent of all human and material investment made in 
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the field is made by large groups, with the remaining 20 
percent being made by government organizations. Small- 
and medium-sized industries and enterprises (SMI's and 
SME's) only account for 0.5 percent of ail security 
investment. They are not very well informed, almost to 
the point of complete ignorance, and their lack of aware- 
ness threatens their profits and performance. Steps 
should be taken to encourage these companies to make 
larger security investments. 


We cannot afford to forget that certain foreign industrial 
groups have genuine aggressive plans designed to enable 
them to obtain “sensitive” information from SME’s/ 
SMI’s as quickly as possible, and at the lowest possible 
cost. Fighting espionage is becoming an absolute neces- 
sity with every passing day. It 1s imperative, and it 1s 
particularly relevant to protecting jobs, working infra- 
structures, and research programs. 


1 will give you an example—a real one. Recently, an 
engineer, the principal technical employee of a small 
company in Strasbourg specializing in artificial vision, 
sold the company source codes to a competitor, who 
Started marketing a product using those same codes only 
three weeks later. The imitation product was only one- 
third as expensive as that of the orginal company. This 
caused confusion among the first company’s customers, 
with a drop in orders. The result was the bankruptcy of 
the company in question. 


[Font] What should that company have done to avoid 
this kind of disaster? 


[Baert] First, it should have made all its employees sign 
a written agreement to respect the confidentiality of all 
information, which would at least have permitted 
recourse to the courts. The agreement should have 
provided for very heavy penalties stipulated in black and 
white, and not left up to a court's discretion. To clarify 
the situation even further, the contract should have 
contained a list of the company’s most dangerous com- 
petitors. Another precaution the Strasbourg company 
should have taken was to place its most valuable infor- 
mation under lock and key with controlled access, 
instead of leaving all the disks available for access 
Generally speaking, French electronics companies—or 
the vast majority of them—are under-cquipped in the 
security technology field (for example, in the area of data 
encryption). 


But we must not forget that, generally, technical systems 
only account for about 20 percent of company security 
The main cause of security problems is still the human 
factor. 


There are other things that need to be done. We need far 
more specialists. There are only 10 people in France who 
specialize in industrial and commercial counterespio- 
nage training. We need at least 1.000. We also need to 
increase company awareness and training programs 
These programs are insufficient at the present time, and 
spread too thinly. Furthermore, all companies—and not 
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just those working for the Ministry of Defense, as 1s 
presently the case—should be firmly encouraged to draw 
up strategic security plans. 


[-ont] What ts a strategic security plan? 


{Baert] It is a document defining the company objectives 
as precisely as possible, identifying the dangers which 
threaten to hinder the achievement of those objectives, 
and setting forth the actions and steps to avoid those 
dangers. These strategic security plans, which must be 
updated penodically, must also contain a business envi- 
ronment study analyzing all the “links in the chain™: the 
competitors, of course, as well as the local authorities, 
distributors, and conference organizers, etc. French leg- 
islation on “industrial and commercial intelligence” 
should also be reinforced to adapt to today’s state of 
economic warfare. At the present time, the system ts 
rather “permissive” and contains many loopholes. 


Ministry Announces Annual Current Account 
Surplus 

4U' 1006184093 Paris AFP in Enelish 1808 GMT 
10 Jun 93 


[Text] Paris, June 10 (AFP)}—France scored a current 
account surplus last year for the first tume since 1986, the 
Economics Ministry announced on Thursday [10 June]. 


it said the surplus amounted to 19.3 billion francs, 0.3 
percent of gross domestic product, following a deficit of 
34.5 billion francs in 1991. 


The basic balance showed a surplus of 141.57 billion 
francs, against a deficit of 25.33 billion the previous 
year. 


The ministry noted that last year. France benefited from 
an unprecedented surplus for its long-term capital 
account, with a net inflow of 120.2 billkon francs (com- 
pared with 12.4 billion for 1991). 


Annual Inflation Rate Falls By 2 Percent 


AU 1106091293 Paris AFP in Enelish 0850 GM1 
11 Jun 93 


{Text] Parts, June 11 (AFP}—French consumer prices 
rose by 0.2 percent in May after an increase of 0.1 
percent in April and 0.5 percent in March, provisional 
official figures showed on Friday [11 June}. 


This took the increase in the 12 months to May to two 
percent, down from 2.1 percent in April. 


Prices have risen by 1.5 percent so far this year, the 
figures from the INSEE statistical institute showed. 


But the economy ministry said that the figures for the 
inflation rate were likely to deteriorate during the next 
few months because of increases in indirect taxation 


The ministry, expressing satisfaction with the steadiness 
of prices, said that “when activity slows down it 1s no 
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bad thing that prices tall, enabling households to re- 
establish their purchasing power and providing a factor 
for future recovery”. 


But INSEE said that the purchasing power of French 
households had fallen during the first half of the year. 


April Unemployment Rise Shows Accelerating 
Trend 


PM 1006143593 Paris LE FIGARO(LE FIG-ECO 
supplement) in French 29-30 May 93 pl 


[Marielle Court report: “New Steep Rise in Unemploy- 
ment”™] 


[Text] The unemployment indicator 1s continuing its 
vertiginous climb. The number of people looking for 
work rose by 45.600 in April (1.5 percent) which means 
there are 3,112,000 registered with the National Employ- 
ment Agency when seasonal! variations are taken into 
account. 


After the freak drop in the figures in July and August 
1992 the figure realiy took off in the fourth quarter of last 
year. The new pernod of calm in December (up 0.2 
percent) and January (up 0.1! percent) was merely the lull 
before the storm that has been raging for three months 
now: February's figure was up | percent, March by 1.4 
percent. 


The rise over the past four months has therefore been the 
greatest increase registered since spring 1991. In April 
the unemployment rate went from 10.7 percent of the 
active population to 10.9 percent 


Temporary Jobs 


The number of layoffs seems very high again this month 
at 47.800. That represents an increase of 13 percent over 
the past year 


The end of fixed-term contracts 1s again one of the main 
causes of people registering as unemployed. For the most 
part, however, the 3.8 percent nse in vacancies over the 
month is for temporary jobs. Within that figure only 36 
percent are jobs for an indefinite period and 17 percent 
relate to job creation contracts. If the latter were omitted 
the number of vacancies would have falien. The number 
of the long-term unemployed continues to rise, too, (up 
1.6 percent) and this 1s especially true of the very 
long-term unemployed, where the rise 1s 2.7 percent 


By way of an innovation the Employment Minister has 
introduced international comparisons in the monthly 
publication of the figures. This 1s one way of of putting 
the French problem in context because unemployment ts 
rising in all EEC countries even if not to the same extent, 
most notably in Germany 
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Nuclear Power ‘Most Competitive’ Energy Source 
PM1106085493 Paris LE MONDE in French 2 Jun 93 
p2l 


{[Unattributed report: “Nuclear Power Remains the 
Most Competitive Form of Energy”) 


[Text] If a decision had to be made today to build an electric 
power station in France which would be operational by the 
year 2003 and would operate more than 6,000 hours per 
year (that is, around 70 percent of the time), a nuclear power 
Station would be the most profitable. 


The 1993 study “Base Costs of Electricity Generation in 
France” published 25 May by the Industry Ministry's 
General Directorate of Energy and Raw Materials again 
gives preference to nuclear power for a power station in 
intensive use. The calculations were based on an instal- 
lation to be commissioned within 10 years. According to 
this study, which has been carried out every three years 
for the past 20 years, the cost of nuclear generation is 
about 25 centimes per kilowatt-hour as against 30 cen- 
times per kilowatt-hour for coal and gas. These figures 
include research and development costs, the removal of 
irradiated fuel, the storage of waste or decommissioning, 
and the cost of a Chernobyl-type accident. 


On the other hand, when it comes to stations operating only 
at peak times (less than 6,000 hours per year), coal- and 
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gas-fired stations are the most profitable. If an environ- 
mental tax (a proposed community tax imposing heavier 
penalties on fuels high in carbon) were to be imposed on 
energy, only gas-fired stations would remain viable. 


For “extreme peak usage,” that is, no more than several 
hundred hours a year, oil-fired power stations become 
the most competitive. 


In very special cases, dual-purpose power stations (that 
is, those which also generate steam) prove the least costly 
(approximately 17 centimes per kilowatt-hour). These 
would have to be high-capacity power stations (40 mega- 
watts) whose value would be enhanced by steam gener- 
ation. These factors restrict their use to “several major 
industrial sites, refineries, and major chemical facili- 
tres,” Claude Mandil, director of the General Direc- 
torate of Energy and Raw Materials, explained during 
the presentation of this report to the press. 


For the first time this report also includes a study of 
wind power. It provides a relatively cheap form of energy 
(28 centimes per kilowatt-hour) but its unreliability (due 
to wind variations) makes it difficult to compare with 
the other sources of energy. 


According to Mr Mandil, the competitiveness of French 
nuclear power (which 1s not borne out either in Britain or 
the United States) is attributable “to the considerable 
economies of scale due to the construction of over 50 
stations.” 
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Fabbri Defends Italian Troops Over Incident in 
Somalia 

PM1106102093 Rome LA REPUBBLICA in Italian 
10 Jun 93 pp 4-5 


{Interview with Defense Minister Fabio Fabbri by 
Leopoldo Fabiani in Rome; date not given] 


[Text] Rome—“The two Somalis had just shot at the 
Italian soldiers; it was the only way to immobilize them 
and take them prisoner without harming them.” Defense 
Minister Fabio Fabbri has ordered an inquiry to dis- 
cover exactly what happened in Somalia, but for the time 
being he is gathering together the explanations and 
information which he has already received from Moga- 
dishu concerning the episode of the two Somalis bound 
and blindfolded by the paratroopers. He played down 
the occurrence which, on the contrary, caused quite a stir 
in Italy. “An episode blown up out of all proportion, 
which is receiving unwarranted attention. An event 
which really does not appear to be scandalous is being 
presented as a huge scandal.” In any event, he will be in 
Somalia on Tuesday [15 June] “to praise our boys” and 
also to call for Italy to play a bigger part in the command 
of Operation UNOSOM 2 [UN Operation in Somalia], 
to prevent our “being called on to carry out any actions 
which our experience may suggest we should refrain 
from performing.” But he steers clear of any dispute with 
the UN command or with the performance of other 
contingents in Somalia which—as the United States has 
done—have often caused lively controversies. 


[Fabiani] Minister Fabbri, what 1s your view of those 
photos showing paratroopers trussing and blindfolding 
two Somalis? 


[Fabbri] My first reaction was one of horror and dismay 

Once I got over the shock, I looked more closely and saw 
that there are no scenes of violence. Reports from over 
there tell us that those two men had just opened fire on 
our soldiers. It was thus our duty to try to capture them, 
to take them prisoner. So they were immobilized and 
taken back to the camp for interrogation, with hoods on 
so that they would not see how our camp 1s organized. 


[Fabiani] In other words, you mean it would have been 
impossible to do things less violently” 


[Fabbri] Exactly. That is the only way “enemies” can be 
captured in the middle of the deseri—without wounding 
them—by men who do not have handcuffs (which are used 
in Italy for much less) available. Remember that the soldiers 
knew they were being photographed. The photographer had 
been with them for some time; the boys were acting in front 
of the lens, and so they did their best. Besides, their 
commanders have not subjected them to disciplinary action. 
At any rate, the last word lies with the result of the inquiry 
I have ordered. Of course, it is a splash of mud on our 
Sunday best, but the stain will not remain. 
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[Fabiani] Do yu have any complaints about what the 
Italian soldiers are doing in Somalia? 


[Fabbri] Actually, as far as | know, our boys deserve 
nothing but praise. Our contingent is more respected and 
liked by the population than all the others, and it 1s the 
one which has succeeded in maintaining good relations 
with ail the armed factions in Somalia. I asked how come 
they are so well liked, and I was told: “Because they are 
really capable.” 


[Fabiani] We are really brilliant... 


[Fabbri] Look, there really is a great love of self- 
flagellation in Italy. This operation in Somalia 1s being 
conducted extremely well and ts receiving accolades 
around the world. And we immediately want to den- 
grate ourselves. We went to Somalia bearing a weight of 
mustrust on account of our colonial past. If our mission 
had shown even the slightest hesitation, we would have 
been deluged with criticism. Instead, we are the ones 
with the best relationship with the population, we have 
brought food and aid, we have set up hospitals where 
tens of thousands of Somalis have been treated. Nor 
should we forget that only last Saturday we brilliantly 
saved what was left of a beleaguered unit of Pakistani 
Blue Helmets without firing a single shot 


[Fabiani] If we are collecting only successes, could there 
perhaps be certain envious people wanting to show us in 
a bad light” 


[Fabbri] | am not sure what you are implying. 


[Fabiani] But you are going to Mogadishu to request that 
Italy be allowed to play a greater part in the UN 
command of operations in Somalia. 


[Fabbri] I would like to make it clear that there 1s no 
dispute with the United Nations over this. I believe that 
our request is fully justified by the situation. In view of 
our fundamental contribution to peacemaking, we do 
not want to be called on to play a purely executive role, 
maybe performing operations which our experience and 
judgment would suggest we avoid, or which we would at 
least advise other contingents against carrying out. It 1 
our right: We are the most welcome contingent. It 1s a 
request which must surely be granted, and our govern- 
ment has already taken official diplomatic steps with the 
United Nations to this end 


[Fabiani] What is your yudgment of the other military 
contingents in Somalia, especially the American onc. 
which has been accused on several occasions of torture 
and maltreatment’ 


[Fabbri] It 1s not up to me to judge the behavior of other 
countries’ soldiers. | would just like to say that we have 
not received the complaints about violent behavior 
which others have 
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General Rejects Charges of Undue Force in 
Somalia 


PM1106115093 Rome LA REPUBBLICA in Italian 
10 Jun 93 p § 


[Telephone interview with General Bruno Loi, com- 
mander of the Italian forces in Somalia, by Fabio Scuto: 
place and date not given] 


[Text] “We Italians have a certain inclination toward 
self-flagellation. Those photos make quite an impres- 
sion, but once the context in which they were taken 1s 
explained, their true significance can be better under- 
stood. Above all, our behavior was not inhuman, we put 
into practice what the military manuals teach us.” 


The voice of General Bruno Loi, commander of the 
Italian forces in Somalia, was calm and serene. The echo 
of the controversy surrounding the pictures published 
yesterday in a weekly magazine (but taken two months 
ago in Aadan Yabaal) reached Mogadishu “muted” by 
distance and the tension which is growing by the hour in 
the city in anticipation of UN intervention against 
General Aidid. 


The commander of the Italian troops in Somalia rejects 
accusations of brutality and torture leveled against his 
soldiers, and confirms that the entente between the 
Italian troops and the population has never been more 
cordial. ““What we do,” General Loi said over the phone. 
“we do with humanity and courtesy, but also with 
determination. That is why the Somali population looks 
favorably on us. Other contingents are less willing to 
make an effort on the population's behalf, and they have 
an exclusively military view of Somalia.” 


[Scuto] Geaeral Loi, who were the two Somalis taken 
prisoner on that occasion” 


[Loi] They were certainly not “angels.” They were delin- 
quents guilty of rape, multiple murder, and robbery, and 
they fired on us. Those characters all trussed up and 
blindfolded have been shooting at us only 10 minutes 
earlier, we have to find some way of rendering them 
harmless. We do not hit them, we do not torture them. 
we do not kill them, we simply tie them up. And not 
having handcuffs, we use regular rope. 


[Scuto] Why are they blindfolded? 


[Loi] They are blindfolded for security reasons, because 
they have to be taken inside our camps, and we do not 
like them to see everything that is going on and how we 
are organized, where we have our food stores and ammu- 
nition dumps. 


[Scuto] Do you mean to say that this 1s standard proce- 
dure” 


{Loi} Of course. It was not inhuman behavior, it 1s the 
behavior reserved for prisoners. What we did is what we 
are taught to do in the academies, and what 1s written in 
the military manuals. 
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[Scuto] General, accusations leveled against other sol- 
diers are very different, the Pentagon has opened an 
inquiry into tortures inflicted by the Marines on two 
Somalis; two other noncommissioned officers are being 
tned for “excessive use of firearms”... 


{Loi} I have no evidence to either confirm or deny that. 
What | do know 1s that two American soldiers are being 
tried for killing two Somalis for trivial reasons (the two 
killed stole a pair of sunglasses—LA REPUBBLICA 
editor's note). 


[Scuto] Why, in your view, has the population shown 
greater acceptance of the Italians” 


[Loi] | could say that our doctors, in under six months, 
have treated over 35.000 Somalis, that there have been 
tens of thousands of minor operations in military hospi- 
tals. I do not want to make facile judgments, I will simply 
say that other contingents are probably less willing to 
make an effort on the population's behalf and they have 
an exclusively military view of Somalia 


[Scuto] Last Saturday your men carned out a brilliant 
operation, saving the lives of a company of Pakistani 
troops besieged by Aidid’s militiamen. How 1s their 
morale” 


[Loi] Our morale 1s extremely high. we are doing a good 
job. Certain members of my staff want to remain in 
Somalia when they come to the end of their tour of duty, 
and | almost have to chase them away because they do 
not want to return to Italy 


[Scuto] General Loi, 1s the United Nations preparing a 
military response to General Aidid in Mogadishu” 


[Loi] The UN resolution states that those responsible for 
the attack will be pursued. The decisions do not rest with 
us, but we are ready 


Magistrates Call For Lifting of Andreotti’s 
Immunity 


AL 0906182993 Paris AFP in Enelish 1712 GMT 9 Jun 93 


[Text] Rome, June 9 (AFP}—Rome magistrates called 
for Gwho Andreotti’s parhamentary immunity to be 
lifted to probe alleged links between the former prime 
minister and the killers of journalist Mino Pecorelli, a 
legal source said Wednesday [9 June] 


Implicated by reformed Mafioso Tommaso Buscetta, 
who charged a “godfather” told him that Pecorcth was 
killed “to“do Andreotti a favour.” Andreott recently 
chose to appear before Rome magistrates to explain his 
position 


He has always denied any links with the mysterious 
death of the pournalist in March 1979 


Buscetta claimed that Pecorelli was killed because he was 
party to political secrets relating to the kidnap and 
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assassination of Christian Democrat leader Aldo Moro 
by the Red Brigades in 1978. 


The ex-Mafioso has also accused Andreotti of collabora- 
tion with the Mafia, on which charge magistrates in 
Palermo have already called for his parliamentary 
immunity to be lifted. 


Andreotti called on senators to vote for his immunity to 
be lifted for that investigation so that everything could 
be brought into the open by the courts. 


Fall Elections Discussed at Ciampi-PDS Lunch 


PM 1006143493 Milan IL GIORNALE in Italian 
9 Jun 93 p2 


{Massimiliano Scafi report: “Elections in November: 
Mystery Over Ciampi Agreement”) 


[Text] Rome—Luncheon at the Palazzo Chigi [prime 
minister's office] with [Prime Minister] Carlo Azeglio 
Ciampi. Special guests: [Democratic Party of the Left 
(PDS) Secretary] Achille Occhetto, Massimo D’Alema, 
and Giuseppe Chiarante. A light lunch, fnendly atmo- 
sphere, and “no” clashes. On the table, as well as the 
food and the crockery, was the government's staying 
power. The Botteghe Oscure [PDS headquarters] team 
assured Ciampi that it will continue to maintain its 
position of “benevolent abstention,” on condition that 
the electoral reform is approved as soon as possible. 
After Sunday's [6 June] vote, in Occhetto’s view, it has 
become urgent to hold elections before the end of the 
year. Possibly around 15 November. But first, the reform 


must go through. 


Two-round, or straight uninominal system? If the com- 
mission cannot reach an agreement, Occhetto told 
Ciampi, it will be necessary to put the matter before 
parliament for a decision. And if it proves impossible to 
gct out of the present quagmire, then the government 
must take the initiative. A government which, in 
Occhetto’s view, has become “even more strictly insti- 
tutronal”™ anyway since last Monday [7 June]. Ciampi, 
Botteghe Oscure sources said, “listened with interest” 
and “presented his cabinet's working agenda.” Alongside 
approval of the finance bill, the government's top pn- 
ority remains the electoral reform. During the luncheon, 
schedules were discussed, as were the links between the 
two priorities, and measures to accompany the reform. 
There is room to hold elections in the fall, and for the 
time being the PDS will not sink the government. 


The Department Store [PDS nickname] team stayed at 
the Palazzo Chigi for over two hours. The meeting was 
partly technical, partly a courtesy call, and strictly polit- 
ical topics were not discussed. The prime minister's 
office presented it as a routine luncheon, one of the many 
which the head of the government has organized in order 
to keep in touch with the parliamentary groups: At future 
luncheons, Ciampi will invite other political forces to his 
table. At the Botteghe Oscure, it was also pointed out 





FBIS-WEU-9}-111 
11 June 1993 


that the luncheon had been on the agenda for some time 
and had been confirmed last Friday [4 June], “two days 
before the elections.” 


As he came out, Giuseppe Chiarante said: “It 1s the 
executive's intention to kecp its promuse to call elections 
before the end of the year. Ciampi told us that he intends 
to get the finance bill o«f the ground very soon, and he 
will then tackle reform.” The Palazzo Chigi commented 
sharply: “The government neither has made, nor consti- 
tutionally can it make any commitment regarding the 
holding of a genera! election. In the informal conversa- 
tion, Ciampi confirmed that the government's action is 
in keeping with the aims of its program as approved by 
parliament.” 


On the schedule, however, there 1s “full agreement” with 
the PDS. That will be a hard blow for Communist 
Renaissance, which considers “opposition to the Crampi 
government an essential element in building the alterna- 
tive.” That is written in a document approved by the 
Communist Renaissance leadership, overjoyed at its 
success im the elections in Milan and Turin. The vote 
which went to Communist Renaissance will be a 
deciding factor in getting a fair number of PDS candi- 
dates elected in the runoff on 20 June. That ts a card 
which the neocommunists are attempting to play as best 
they can in order to influence the future “progressive 
pole.” Communist Renaissance, “the second political 
force in areas which are vital and decisive for the 
country,” 1s committed to voting for left-wing candidates 
in the runoffs. But it 1s “calling for early elections.” 


But Occhetto said: “Let us move from the left and look 
toward the center.” Pulled to one side by the Ingrao 
faction and to the other by the reformists, the PDS 
secretary 1s having a hard time holding the rudder on 
course right now. With whom will the PDS build the 
progressive pole? With the nondenominationalists, the 
Popular Reform Movement, the Socialists? With Com- 
munist Renaissance, the Rete, the environmentalists’ 
With everybody’ At the end of the month, the party's 
national council will be called on to decide the path 
forward, and to clarify relations with the Democratic 
Alliance—a movement within which, Occhetto guaran- 
teed, “we will not dissolve.” “Democratic communist” 
faction leader Aldo Tortorella made a call “to work 
toward defining a common left-wing program in order to 
build a broad alliance for the next elections.” Other 
Ingrao followers are working for the alternative. Today 
they will be meeting with deputies from Communist 
Renaissance, the PDS, the Given Party, the Rete, and 
the Federalisis [Pannella’s List], in the offices of the 
Communist Renaissance Char.der of Deputies group. 


In the opposing trenches, [PDS reform spokesman] 
Augusto Barbera warned: “For purposes of political 
expediency, parliament must not be dissolved before we 
have an clectoral law for the Chamber of Deputies.” 
What [Constitutional Affairs Committee rapporteur] 
Mattarclla has put forward, however, “1s a mess, an 
Italian capriccio, based on two false premises: A DC 
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(Christian Democratic Party] reunited under Martinaz- 
zoli, and a PDS pushed mght over to the left.” In fact. 
Barbera told L_EUROPEO, the PDS “must watch out: If 
it becomes cross-eyed from looking too much toward the 
left and the center, it will end up paralyzed.” The PDS 
“must make a clear choice, the Democratic Alliance.” 
Whereas in fact, as Radical member Peppino Calders: 
of the Electoral Reform Committee maintained, 
“Occhetto is playing games with Communist Renais- 
sance and the Rete on one side, with the Alliance on the 
other, and on its own wherever it can.” That is totally 
opposed to the view heid by UIL [Italian Federation of 
Trade Unions] General Secretary Pietro Larizza, who 
still has his Socialist Party membership card in his 
pocket: “The capability shown by the PDS in promoting 
new amalgamations 1s the first sign of a force offering 
itself as a candidate to govern the country.” 


‘First Steps’ Taken Toward Socialist Party ‘Split’ 
PM 1106080093 Rome LA REPUBBLICA tn Italian 
9 Jun 93 p 3 


(Unattnbuted report: “Socialist Renaissance Weighs 
Anchor: ‘Too Many Mistakes, the PSI Is a Ghost"’} 


[Text] Rome—The first steps toward a Socialist split. 
The disastrous election results have encouraged [former 
Italian Socialist Party, PSI, Secretary] Benvenuto to 
quicken his pace. A merciless judgment of the PSI. 
“reduced to a marginal, residual force, indeed to a 
shadow of its former self in cities like Milan.” and an 
announcement officially opening the way for a split: “In 
the next few days, the problem of the democratic feder- 
ation and its program will have to be the progressive 
forces’ priority commitment.” For the Socialist Renais- 
sance group, the wing headed by Giorgio Benvenuto. 
that aim represents “the watershed at which we will take 
the measure of political relations and each person's 


position.” 


The former secretary and his dichards had fiery words 
for [PSi Secretary] Del Turco (who said: “We are alive: It 
is a defeat, not a rout"’) and launched a couple of appeals 
The first was aimed at the party militants, calling on 
them to mobilize in order to force an immediate change 
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in PSI strategy and position, in other words. to build a 
democratic federation putting the ruins of Craai-1sm 
behind ut. The second appeal was addressed to other 
political forces, called on to take pari in the operation 
(Catholics, environmentalists. progressive liberal demo- 
crats): “This area must run in the next general election 
with a common program and pact.” Meanwhile. 11 must 
work for an electoral reform based on a majority. two- 
round system. In Socialist Renaissance’s view. it 1s 
necessary to recognize “the size and seriousness of the 
Socialist electoral collapse” because of that part of the 
leadership group which, persisting in its errors. has 
dissipated the party's heritage. Only a year ago the 
carnation [PSI symbol] achieved 14 percent of the con- 
sensus, while now the party is a mere ghost. After 5 Aprl 
[1992 general election]. the leadership group “spurned 
the call for change.” opposing “the initiative of the left 
wing components in government.” Even now, “in the 
face of the electoral ruins.” Del Turco’s staff continues to 
make mistakes 


The secretary defended himself by telling the parliamen- 
tanians who met to analyze the vote that all the figures 
put forward by the TV news programs and the papers are 
false: “In all the municipalities with more than 15,000 
inhabitants, where the proportional! system was used and 
where the PSI ran under its own symbol, we achieved 9 | 
percent on a countrywide average We are not down to | 
percent, as certain TV news programs insist on saying.” 
A “real scandal,” the secretary maintained. saying he 
had entertained the ‘dea of a hunger strike “but people 
would think | was 9 a dict and I would end up being 
laughed at.” In the next few days, however, “we will have 
to redo our sums and establish the truth.” An interpre- 
tation of the vote which completely failed to convince a 
directorate member such as Enrico Manca, who was 
“astonished” above all by the fact that there was “not 
even a report analyzing Sunday's vote” He was tronn 
about a one-round system: “Trying to understand Del 
Turco’s chowe 1s like a treasure hunt We have no 
compass.” 


And then of course. mght on cuc, who should pop up again 
but the pro-Crax: commiuttec, suggesting “shock therapy” 
Call Bettino [Cra] back “to give Del Turco a hand © 
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Quarterly Trade Surplus Rises 23 Percent 
AU1106101293 Paris AFP in English 0946 GMT 
11 Jun 93 


[Text] Copenhagen, June |! (AFP}—Denmark had a trade 
surplus of 8.951 billion kroner (1.42 billion dollars) in the 
first quarter of 1993 representing an increase of 23 percent 
from the figure one year earlier, seasonally-adjusted official 
figures excluding ships showed on Friday. 


Exports fell by seven percent from the figure in the first 
quarter of last year and imports by 11 percent. 


Raw figures, including the statistics for ships, showed a 
surplus of 9.390 billion kroner (1.5 billion dollars) rep- 
resenting an increase of 15 percent. Exports fell by 8.6 
percent and imports by 12.2 percent on this basis. 


Experts said the figures suggested that the Danish 
economy, which has showed one of the strongest perfor- 
mances in the European Community (E.C.), was running 
out of strength since the increase in the trade surplus was 
attributable to a reduction of imports. 


“The trend of exports points to a general recession in 
E.C. countries and in other important partner trading 
companies such as Sweden and Norway,” the statistical 
institute, which published the figures, said. 


The institute noted that the figures were estimates 
because customs controls within the E.C. had been 
abolished on January | when the single market took 
effect. Final figures were to be published in two to three 
months’ time. 


Sweden 


Airliner Hijackers To Be Extradited to Russia 


LD1006201193 Stockholm Sveriges Radio Network in 
Swedish 1545 GMT 10 Jun 93 


[Text] The Musayev couple, who hyacked a Russian 
passenger plane in February and forced it to fly to 
Arlanda (Stockholm airport], will be extradited to 
Russia. According to today’s government decision, the 
couple's daughter will also be extradited. The Musayevs’ 
lawyer says that the decision 1s a catastrophe because the 
couple do not believe they will survive a prison sentence 
in Azerbayan, where they could possibly be sent 


* Commentary on Socia! Democratic Budget Proposal 


* Defended by Larsson, Carlsson 


YIENOS35A Stockholm DAGENS NYHETER in 
Swedish 8 May 93 p 9 


{Artucle by Dick Lyungberg: “Big Savings in Shadow Bud- 
get" —-introductory paragraph in boldface as published] 
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[Text] We must dare to focus on the short term in order to 
speed growth. Anne Wibble’s bookkeeping will bead only toa 
continuation of the downward spiral, said Ingvar ( arisson o2 
Friday [7 May] as the Social Democrats put forward their 
alternative to the government's spring budget. 


He was defending the fact that the Social Democratic 
proposal would increase the budget deficit in the short 
term, chiefly by reducing the valued-added tax by 5 
percent across the board for one and a half years. But the 
Social Democratic bill does not say how large the 
resulting deficit would be. 


According to the Social Democrats. however, low demand 
here at home 1s the villain troubling the economy. If demand 
1S Stimulated. employment and growth will soon increase, 
and 4 1s Sy reducing unempioyment that the big savings in 
the Treasury can be achieved 


“But we are planning proposals now that are part of a 
long-term process for strengthening the budget. even 
though they will affect purchasing power, On the other 
hand, we are proposing short-term incentives timed in 
such a manner that demand «1!! rise all the same.” said 
Allan Larsson, who was present on the platform with the 
party leader, Ingela Thalen (in charge of labor market 
issues), and Sten Andersson. who headed up the work on 
short-term savings 


Lower Interest Rates First 


Lower interest rates are in first place on the list of 
measures. The Riksdag should adopt new guidelines for 
economic policy. The fight against inflation should not 
be put ahead of everything else as it 15 now, say the Social 
Democrats 


Such an approach would make it possible for the Bank of 
Sweden to pursuc a bolder interest policy that would 
produce a better balance between savings and invest- 
ments, they say. But lower interest rates also require 
confidence on the part of the rest of the world 


“We must show that Sweden 1s going to grow, not shrink 
ans fall into recession. A country that 1s shrinking inspires 
no confidence at all,” sand the candidate for minisier of 
finance, which was how Carisson referred to Larsson 


But what about inflation”? Well, 11 will be held to a “good 
European level.” The Social Democrats sand the same 
thing in January. but they have previously talked about 
an inflation rate of 3 percent, and the Bank of Sweden 
has set an goal of 2 percent for inflation 


“It 1s the chmination of production and competence that 
increases the msk of inflatvon.” said Larsson. “When pro- 
duction increases a few years from now, we wall face the 
possibility of inflationary bottlenecks which we want to 
counteract Otherwise, we may wind up in a Britesh situa- 
tion: with both high unemployment and high inflation” 
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Want To Reduce VAT 


As part of thew finance policy, the Social Democrats 
want lo postpone next year’s 3-billhon-krona reduction in 
housing subsidics,. which was part of the emergency 
agreement last fall, and also to reduce the general value- 
added tax [VAT] to 20 percent and the VAT on food to 
16 percent from | July this year through all of 1994 


All the opposition partecs want a lower VAT. but their 
proposals differ. Are the Social Democrats walling to discuss 
the matter with the Riksdag's Finance Commutice” 


“We are not going to repeat the government's mistake of 
entering into discussions with New Democracy. It 1s we 
who are sponsoring the main proposal, and we are not 
gorng to modify 1.” sand Ingvar Carlsson. 


That same response was made on the issue of higher 
taxcs for high-income individuals. All the opposition 
parties want those higher taxcs—eith New Democracy 
and the Left Party wantung them to be take the form of a 
lower basic deduction. The Social Democrats are 
sticking to a 5-percent increase in the income tax for 
everyone carning more than about 200,000 kronor. The 
increased revenue would go to the Labor Market Fund. 
which rs threatened with giant deficits. 


The new jobs must be created in trade and industry. To 
speed up that process, the Social Democrats want to 
establish a budget of 10 billion kronor for encouraging 
the firms to invest carer. In addition, they are pro- 
posing a hiring subsidy armounting to 80 percent to 
encourage trade and industry to hire new people sooner 
than planned 


In therr calculations, the Social Democrats clam that 
they can force unemployment down to 5 percent neat 
year, compared to the government's 7 percent. Growth 
would total 2.$ percent under the Social Democratic 
formula, compared to the government's |.2 percent 


in January the Social Democrats promised to strengthen 
the 1993-94 budget by at least as much as the govern- 
ment (12 bilhon kronor), but they did not say how they 
were gorng to do it 


But now Sten Andersson has said that they can achieve 
4.5 billion kronor by accepting some of the government's 
proposals, among them the five-day waiting period for 
unemployment benefits. But they reyect other govern- 
ment proposals totaling 1.4 billion kronor, among them 
the lower tax on charters. And they have their own 
proposals for saving 6 billon kronor. Half that amount 
would be produced by higher fees for health and indus- 
tnal accnient insurance, while the rest of the savings 
would be achieved at the expense of defense, agriculture. 
and refugee assistance 


Long Term 


The Social Democrats also outline a long-term program 
for saving !20 tilhon kronor Half of that will be 
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achieved by cutting uncmployment in half, and another 
30 billion will result from removing health insurance 
from the state budget. Thrs program also includes big 
savings at the capense of defense, agriculture. and ref- 


ugee policy 


In thew program. the Social Democrats say they are im 
favor of - onsidering more uniform levels mm social insur- 
ance programs, including parcnis imsurance 


The Social Democratic austerity plan cannot be 
described as anything but a poke That was Prime Min- 
ster Carl Bildt's comment on Fnday afternoon con- 
cerning the Social Democratic shadow budgct 


The Social Democrats want to squander and tax Sweden 
out of sts crrses. Brldt sand 


He accused the Social Democrat Party's economic 
spokesman. Allan Larsson. of fiddling with the figures 


Besides the § tillon kronor on the government's aus- 
terty plan whah the Soctal Democrats have accepted 
the are proposing only 2 bilhon kronor om savings of 
their own. The prime minister clanmed that the rest 
consists of tax increases and “meaningicss bookkecping 
doodles. ~ 


* Thalen Promotes Job Creation 


YIENOS ISB Stax hholm DIGENS SUHETIER in 
Swedish ~ Vay Yi pd 


[Commentary by Labor Market Committee Chair- 
woman Ingcla Thalen “We Are Betting on Trade and 
Industry “—introductors paragraph in boldface as pub- 
lished] 


{Teat) A labor market package involving 50,000 new jobs 
in the construction industry and hiring subsidies resulting 
in the early creation of another 50,000 jobs in trade and 
industry are part of the Social Democratic Party's shadow 
budget, which Ingela Thalen, chairwoman of the Labor 
Market Committee, is preventing below. In addition, the 
Social Democrats want to save $0,000 threatened jobs at 
the municipal and county levels by asing the entire 
additional tax revenue produced by a lower basic deduc- 
tion to delay layoffs of redundant personnel. 


Every seventh person will soon be without a regular pob 
Ten percent of production (140 billron kronor) has been 
lost. Employment has declined by 400,000 That ss a 
stupendous fiasco with few paralicls in Sweden's modern 
history 


Either the government does not understand the prob- 
lems or it does not know how to bring the country out of 
tS CrNSes 


Unempioyment ts the result not of our living beyond our 
means but of the fact that we are working below capacity 





% NORDIC COUNTRIES 


Households and businesses feel too little confidence and 
assurance regarding the possibilities for employment, 
income, or demand and profits. 


That 1s why savings are increasing more than they should 
mght now. An increase of 170 billion kroner in private 
Savings constitutes unrealized demand and 1s the main 
explanation for unemployment. What we have 1s a crisis 
of confidence: People have less faith in the possibility of 
keeping their incomes and jobs. It 1s not a crisis of 
overconsumption. 


During the 1980's, we were down in one ditch called 
inflation and lost competitiveness. 


Because of its fear of the inflation ditch, the government 
is forcing us into the other ditch: mass unemployment 
The policy being pursued by the government is not 
exactly balanced or moderate—in the precise meaning of 
that word. It 1s a one-sided policy. 


The threat now is not inflation but the lack of demand 
and long-term unemployment on the European pattern. 


Despite our repeated warnings, it was not until the 
government reached an emergency agreement with us 
Social Democrats that it agreed to really concentrate on 
employment policy. After thai—in January—we sug- 
gested that the Riksdag should adopt measures providing 
190,000 training and employment opportunities. The 
nonsocialist majority in the Riksdag reyected most of our 
proposals. Its argument was that we should wait for new 
forecasts. 


Now, in May, the government 1s agreeing to | 30,009 of 
the 190,000 places in employment or training that we 
proposed in January. At least 60,000 people could have 
avoided unemployment in 1993 if the government had 
listened to us in January. 


As a former minister in a Social Democratic govern- 
ment, | am responsible for a mistake or two. But none of 
them can come even close to what this government 1s 
doing. Making mistakes is one thing. Not being able to 
recognize them and change course 1s worse. 


Before the change of government, the Social Democratic 
government had, through agreements in the Riksdag and 
with the parties in the labor market, produced a tax 
system resulting in better conditions for labor and a 
two-year agreement creating calm in the labor market 
The Bildt government has completely wrecked those 


opportunities. 


Considering that every seventh person will soon be 
unemployed or enrolled in a Labor Market Board pro- 
gram, will it be possible to bring the unemployment level 
down to 3 percent during the 1990's? The crucial factor 
here will be how low the economy will be allowed to sink 
and how much open unemployment will be accepted 
now, We maintain that it 1s not too late to turn the curve 
downward. 
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If the government follows our recommendations, we will 
be able to bring unemployment down to 5 percent in 
1994. But there 1s no time to lose. 


Exghteen months from now it may be too late to achieve 
a reasonable unemployment level during the 1990's. 


Solving the employment problem requires a funda- 
mental change in economic policy. And we also need to 
reconsider our own policy. So far, the interest and 
finance policies have worked against cach other. If, as we 
are proposing. the state now reduces VAT |vaiuc-added 
tax] by 5 percent and refrains from increasing housing 
costs by 3 billion kronor, and if the interest rate 1s 
reduced by several percentage points, we will be able to 
achieve real growth in 1994 and 1995. During 1993 and 
1994, production will be able to increase by $0 billion 
kronor more than 1 would under the government's plan 


But it takes time to turn unemployment around. Expe- 
nence shows that i takes at least a year and perhaps 
more 


GNP needs to nse by 3 percent before there will be a 
marked decline in unemployment. That 1s why a strong 
labor market package 1s needed now. 


Every country that has taken the path of mass uncmploy- 
ment has ended up with long-term unemployment. But 
between 1981 and 1984 we solved the long-term unem- 
ployment problem when there were “only” 120,000 
unemployed. Now there are 300,000 uner:pioved 


In this dangerous situation, the government 1s aban- 
doning the hard core of the labor market policy. It 1s 
recommending 14,000 fewer places in labor market 
training programs and public relief work. The logical 
thing would be to increase the number 


We need 110,000 more jobs and training positions than 
the government 1s recommending. That would give us 2 
percent fewer unempioyed neat year 


We are proposing measures to provide $0,000 additional 
yobs in construction, maintenance, and infrastructure 
and in construction-related activities 


We are proposing hiring subsidies to enable trade and 
indusiry to move up its hiring of $0,000 people. That will 
mean a total of 100,000 more jobs in industry 


The municipalities are in a very difficult situation. The 
government predicted in January that the municipalitics 
would reduce their employment level by 37.000 during 
1993 and 1994 Now that forecast has been upped to 
$0,000 


It does society no good if people laid off by the municr- 
palities remain unemployed. Society will not benefit 
economically until the people laid off by the municipal- 
ities find new jobs 


We want to make it possible under specific conditions 
for the municipalities to use the increased taxing power 
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resulting from a lower basi deduction—4.2 billion kro- 
nor—to postpone their layoffs of “redundant” per- 
sonnel. In that way, we will be able to prevent 50,000 
municipal and county employees from losing their jobs 
over the next 18 months. 


But can we afford it when the state's deficit 1s so large” 
An unemployed adult receiving unemployment benefits 
costs the state 112,500 kronor in addition to 64,000 
kronor in lost taxes. 


This means that state finances are reduced by 177.000 
kronor for each unemployed adult. The measures we are 
proposing would cost considerably less: from 8,000 to 
90,000 kronor per unemployed adult. So from the stand- 
point of state finances, it is worthwhile to combat 


unemployment. 


The government despairs of the possibility of ever 
coming close to full employment again. That is why the 
government wants to “warehouse” the unemployed in 
vanous unproductive programs. It 1s not preparing them 
for new productive jobs. It wants to reduce unemploy- 
ment insurance benefits and prepare one-third of the 
work force for a permanently lower standard of living. 


But we must achieve balance in the economy and in 
policy. Growth must have priority over other goals 
during the next few years. 


The “Khmer Rouge” of low inflation must step aside 
and make room for growth and employment. 


But we must avoid the mistakes of the 1980's. We must 
not end up in the inflation ditch. The employment policy 
must be designed in such a way that throughout the 
1990's, the sector exposed to competition will have 
— access to a well-trained and available work 
orce. 


We now have 600,000 unemployed and thousands of 
managers who are tired of a government that cannot 
keep two things in its head at the same time—that 
cannot create room for production while also balancing 
inflation. 


It 1s only by expanding trade and industry that three 
requirements can be met: high growth, sound state 
finances, and increased employment. It is only by 
increasing employment in trade and industry that we can 
secure financing for the welfare state. We believe that we 
can do the job better than the government 


* SDP Would Increase Deficit 


93ENOS35C Stockholm DAGENS NYHETER in 
Swedish 8 May 93 p 2 


{Editornal: “The Party of Inordinate Demands”] 


[Text] Nowhere in the Social Democratic Party's [SDP] 
voluminous spring bill on the economy does one find any 
calculation of the state's budget deficit and borrowing 
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requirement that wouid justify the party's proposals. It 1s 
easy to understand why this is so. The figure would be 
enormous. 


The government's supplementary budget bill 1s based on 
the assumption that the state can expect revenues of 346 

thon kronor in 1993-94 and that of that total, tax 
revenues will provide 270 billion kronor. Expenditures 
are expected to total 601 billion kronor. This means that 
tax revenues will not cover even half the expenditures. 
The total gap between revenues and expenditures comes 
to 255 billion kronor. Added to that will be expendi- 
tures—probably about 30 billion kronor—to shore up 
the banks. The interest on new borrowing during the 
next fiscal year will, in the future, add approximately 
another 25 billion kronor to the existing permancni 
burden of 95 billion kronor. 


The Social Democrats are now proposing that a further 
burden of 58 billion kronor be placed on the state 
budget: 28 billion in the form of a lower VAT [value- 
added tax], 10 billion in the form of investment incen- 
tives, and just over 20 billion in the form of labor market 
measures. They think they can automatically get back |7 
billion kronor by reducing the base amount deduction 
and unemployment benefits, and they expect to pick up 
an extra 5 billion kronor partly through higher marginal 
tax rates. And they are also hoping sor “dynamic 
effects.” The bottom line 1s that the state would have to 
borrow a great deal more than 300 billion kronor 


That 1s the equivalent of about 20 percent of GNP. No 
country that 1s otherwise comparable to ours comes 
anywhere near such a government borrowing require- 
ment—not even Italy and Greece. 


The Social Democrats are correct when they say that a 
nation’s economy must be viewed as dynamic, not just 
from a book \ceping standpoint. But 1s there not a point 
at which the bookkeeper's statements show such disas- 
trous results that they will have dynamic effects” If the 
krona drops in valuc, austerity will follow as a result of 
higher import prices. The imagined positive effect of a 
lower VAT will be canceled out by higher interest rates 
(especially if the Riksdag decides at the same time to 
tone down its antunflation instructions to the Bank of 
Sweden, considering the history of inflation in Sweden) 
Houscholds may become so frightened by the statc’s 
future spending burden that they will not dare trust its 
promises regarding pensions and so on. In that case. 
savings will rise instead of declining as the Social Dem- 
ocrats want them to. 


That self-canceling effect of an even weaker finance 
policy might not necessarily appear if the Riksdag also 
adopted a very strong and credible long-range program 
The Social Democratic program is not of that kind. On 
the contrary, a number of the parts’. proposals are 
disturbing from the standpoint of the future 


The Social Democratic proposal would repeal a largc 
portion of “the tax reform of the century”: the highly 
noticeable marginal tax rate would be increased from $1 
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to 56 percent in 1994, on top of which the breakpoint 
would be revised to the point that soon almost everyone 
with a full-time job would be in the highest tax bracket. 
The Social Democratic bill clears the way for municipal 
tax increases with no incentives to exercise restraint. 
Instead of rewarding municipalities that do not raise 
taxes in 1994, which is what the government wants, the 
Social Democrats are proposing that municipalities 
which refrain from rationalizing their operations until 
1995 be given extra money. The party seems to oppose 
higher individual contributions to systems that can most 
naturally be operated like insurance systems—the ATP 
{Supplementary Pension Plan] and unemployment 
insurance. But it accepts the now reduced benefit level in 
parents’ insurance, an area in which the LO [Swedish 
Federation of Trade Unions] has a less powerful interest. 


Also disturbing is the lack of humility which character- 
izes the Social Democratic bills when it comes to the 
relationship of politics to complicated reality. Every 
single result in real life since October 1991 is said to be 
the government's fault. The belief that the Social Dem- 
ocrats themselves have the ability to determine pre- 
cisely—down to the decimal—what the level of unem- 
ployment and growth will be next year ts unlimited. Even 
people’s savings habits are to be switched on and off 
depending on the requirements of the economic situa- 
tion. Not even during the record years of the 1960's did 
we see a social engineer with the boundless conviction of 
his own ability to control everything that we see in 
today’s Allan Larsson. 


There are some ideas that even the government should 
adopt. Larger-scale incentives are needed for mainte- 
nance and repair (of old people's homes, schools, and 
municipal roads). Additional subsidies for investment 
and hiring may do some good. The banks will have to be 
capitalized soon so they can start lending money at 
reasonable rates and on the basis of normal credit 
checks. Together with credible information on pension 
systems and housing loans, that is the key point if we are 
to be able to break the vicious cycle of recession. 


inordinate demands are not credible, however. If the 
Social Democrats had possessed that almost godlike 
power to know and control everything for the best when 
they were in power, Sweden would not be experiencing 
today’s crisis. 


* Bildt Attacks Defense Cuts 
93ENOS35SD Stockholm DAGENS NYHETER in 
Swedish 10 May 93 p 4 


[Commentary by Prime Minister Carl Bildt: “Social 
Democrats Abandon Nonalignment’’—introductory 
paragraph in boldface as published] 


[Text] The Social Democrats are now deserting the shared 
view that has prevailed regarding the fight against infla- 
tion. Their proposals would also have the effect of taking 
twice as much from ordinary households as from the rich. 
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The only real cutback in spending would affect the mili- 


down both peacetime units and the defense industry. 
Moreover, those cutbacks cannot be made unless we 
abandon military nonalignment. So says Prime Minister 
Carl Bildt below. 


With the government's supplementary budget bill and 
the Social Democratic Party's bill before the Riksdag, it 
is now possible to examine the alternatives as far as 
economic policy is concerned. 


It is undeniable that the differences are considerable. 


While the government's analysis of Sweden's economic 
problems is based on an approach which is very close to 
that of the Lindbeck Commission and which takes our 
economy's structural problems into account, the Social 
Democrats seem to have hardly read that report. 


While the government stresses the long-term imbalance, 
the Social Democrats focus on short-term and more 
cyclical difficulties, especially the growth of domestic 
demand. 


The fact that the Social Democrats like to ignore the 
Swedish economy's structural problems is nothing new, 
and perhaps it can be explained by the difficulty they 
have in reexamuining their own policy. After all, it was the 
medicine prescribed in the 1980's by “Dr. Carlsson” and 
others that caused the stagnation we are wrestling with at 
the start of the 1990's. 


When one’s political attack consists of saying that 
“things were better before,” it 1s obviously difficult to 
admit that the 1970's and 1980's paved the way for 
today’s problems with falling production and rising 
unemployment. The Social Democrats are therefore 
forced to distance themselves from both the Lindbeck 
Commission's analysis and its specific proposals. 


Instead of vrewing the economic crisis as being to a large 
extent a structural adjustment crisis, the Social Demo- 
crats view it almost entirely as a short-term crisis of 
demand that can be solved by the use of old-fashioned 
incentives to stimulate that demand. Very logically, 
then, they also oppose almost everything involving a 
structural reappraisal and the renovation of Sweden's 
economy 


The Social Democratic bill's analysis of the reasons why 
demand has grown so slowly is, however, too shabby for 
words 


The bill includes a diagram showing what are called 
“Wibble’s mistaken forecasts,” one of which is said to be 
the fact that savings have risen more sharply than the 
economists in the Ministry of Finance expected. 


As far as | am concerned, that is as good a sign as any 
that we are now experiencing a debt consolidation pro- 
cess in the Swedish economy. During the years of the 
casino economy, families and businesses went into debt 
in a way which was encouraged at the time but which 
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now—because of a new tax system and low inflation— 
constitutes a very heavy burden. What we now see in the 
figures on household savings is that families and busi- 
nesses are very deliberately trying to reduce their debts. 


That ts a basically sound development. The big debts 
from the days of the casino economy are inconsistent 
with sound economic growth. And there is no doubt that 
what we need in the !ong term 1s strong private savings. 


But at the same time, this means that the possibilities for 
speeding up consumption with the help of old-fashioned 
incentives to encourage demand are probably limited. In 
today’s situation, more money in the wallet 1s likely to 
translate into increased savings rather than into 
increased consumption. 


Naturally, it also limits the possibilities for using the 
VAT [valued-added tax] weapon in the traditional way 
to reduce unemployment, especially since a large and 
completely unfinanced drop in VAT would probably 
lead to considerably higher interest rates. 


The disadvantages of a short-term policy based on a 
temporary reduction in VAT are therefore obvious. The 
desired increase in demand would probably not be 
achieved. At the same time, there would be a clear risk of 
a lighter monetary policy. 


The combined result would then be higher unemploy- 
ment and slower growth. 


This shows how very crucial it is to identify the problems 
in the economic policy correctly and to understand the 
possibilities and limitations of the various instruments. 


It 1s a bad sign that the Social Democratic bill can be 
interpreted ’4 mean thai they now want to try to solve 
the short-te'm problems in Sweden's economy by easing 
up on the fight against inflation. 


it means sending a signal that creates uncertainty about 
long-term developments in Sweden. [t reinforces the 
menacing picture of our being drawn back down into the 
inflationary cconomy that paved the way for today’s 
employment crisis 


The Social Democrats of all people should have learned 
from the 1980's that over the long haul, only a low- 
inflation economy can guarantee full and secure employ- 
ment. That goal, which we seemed until just recently to 
agree on, must not be abandoned! 


Since last January, when the Social Democratic bill on 
economic policy produced a wave of disappoiniment 
among many people who thought there was going to be 
some degree of updating, the debate has continued on 
the subject of how they could fill the black hole in their 
policy, that being the absence of realistic limitations on 
public spending. 


The bill on 7 May had been pointed to for a long time as 
the occasion when the plan would be presented. But the 
big leap turned out to be mainly yust one small step. 
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If the effects of Andersson's short-term plan and 
Larsson’s long-term plan for reorganizing state finances 
are combined, the result 1s seen to be a noticeably 
heavier tax burden and markedly increased public 
spending throughout the period ending in 1988 {as 
published]. 


And, consequently, a policy that may satisfy internal 
party opinion, which wants people to be able “recog- 
nize” the Social Democrats, but it does not satisfy any of 
the requirements imposed by reality on a policy for 
getting Sweden on the move again. 


The policy that led us into the economic crisis will never 
be able to get us out of uw. Higher taxes and higher 
spending will only further undermine the foundation for 
growth and employment. 


The short-term plan's call for 12 billion kronor in 
reduced spending beginning with the new fiscal year 
includes reluctant acceptance of just under 5 billion 
kronor from the government's savings plan, its own 
more or less realistic proposals totaling under 2 billion 
kronor, and, otherwise, mostly higher taxes of various 
kinds. 


Tax increases affecting household incomes would not be 
insignificant even in 1994. The higher marginal taxes 
above the break point would deal a deathblow to belict in 
the stability of the tax system and for that very reason 
would have serious ctfects 


But added to that 1s the fact that “ordinary” houscholds 
would be hit hard by higher income taxes partly in the 
form of income taxes disguised as fees in the health 
insurance system and partly through the increase in 
municipal taxecs—averaging at least SO ore—which 
would probably be the inevitable result 


The Social Democrats’ tax increases mean that more 
than twice as much will be taken from “ordinary” 
houscholds as from “rich” households. Their rhetoric 
says one thing, but their actual proposals show some- 
thing else 


If we look at the proposed plan for long-term savings, we 
have trouble viewing it as anything other than a bad joke 
It has little to offer in the way of genuine savings, and as 
an expression of the Social Democrats’ policy it says far 
more about what they cannot do than it does about what 
they can actually accomplish 


First of all, it seems as though they are rejecting the 
government's ambitions to keep public consumption 
unchanged and, consequently. the government's call tor 
savings of about $5 billion kronor in canting spending 
programs. This means that the spending fevel in the 
Social] Democratic alternative will be that much higher 


Generally speaking, they are also reyecting all of the 
governments proposals for savings in various transtcr 
systems and subsidy systems. Those savings are replaced 
in them bill by real or rather fanciful tax increases and 
revenue enhancements 
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The proposal regarding “new financing of health insur- 
ance,” for example, involves an income tax increase 
totaling about 30 billion kronor. 


The spending cuts that are proposed quickly dissolve 
into nothing upon closer examination. 


The idea of saving money on the refugee policy through 
shorter handling times is correct, of course. But it is 
already built into the basic amount from which the 
Savings are to be made. 


And how the Social Democrats can expect to save money 
on Swedish agricultural policy in 1998 when even they 
are working to make us pari of the EC’s Common 
Agricultural Policy is a mystery. 


The only spending cut worthy of the name in this plan is 
that affecting the military. Obviously it is completely 
possible technically to achieve such a cut in a few years’ 
time, but it is unfair to try to deny that doing so will lead 
to the shutting down of both peacetime units and the 
defense industry. In addition—but this is another mat- 
ter—cutbacks of the magnitude being proposed are 
defensible only if we are willing to abandon our military 
nonalignment. 


With that as the only real saving being proposed, the 
Social Democrats are trying to make their “plan” look 
impressive by simply guessing that “cutting unemploy- 
ment in half” will save about 60 billion kronor. Techni- 
cally, maybe it will in terms of today’s levels, but for one 
thing, most of the drop in unemployment is already built 
into the basic calculation, and for another, it can be 
seriously questioned whether the Social Democratic 
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policy will not result instead in increased unemployment 
toward the end of the 1990's. 


I find it hard to believe that even the Social Democrats 
themselves can really take their “savings plan” seriously. 
If we remove the fiddled figures, what we have left is 
nothing more than a plan for a few billion kronor in 
defense cutbacks and many tens of billions of kronor in 
successive tax increases during the 1990's. 


A spade should be called a spade, but the fact that the 
Social Democrats do not dare call their tax increase plan 
a tax increase plan at least shows that even they them- 
selves suspect that it is not the solution to Sweden's 
economic problems. 


While the government, with the policy outlined in its 
supplementary budget bill, 1s continuing its work to get 
control of the structural problems in our economy, the 
Social Democrats are pursuing irresponsible short-term 
actions combined with a long-term policy that will 
reinforce the structural problems. 


When the government received the Riksdag’s approval 
of its economic policy on 17 March, we expressed an 
aspiration to engage in dialogue with the opposition 
parties concerning short- and long-term policy. 


That aspiration still exists. What we have noted in the 
meantime is that the New Democrats have become a little 
more realistic in their attitude toward economic policy 
while the Social Democrats have become less realistic. But 
despite justified disappointment with the Social Democrats’ 
proposals, we will examine, in connection with the work of 
the Finance Committee, the possibilities that may exist for 
understanding on various points. 
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Demirel Cited on Need To Solve Cyprus Issue 
NC0806205893 Nicosia KIBRIS in Turkish 4 Jun 93 p 3 


[Text] President Suleyman Demirel has said that it will 
be meaningless to display an intransigent approach on 
the Cyprus problem. Replying to a question put to him 
by the journalists he met in the Beldibi Club Vacation 
Village in Kemer, where he will spend the religious 
holidays, Demirel explained that he held talks with 
TRNC [Turkish Republic of Northern Cyprus] President 
Rauf Denktas before he left for New York and added 
that an effort is being made to achieve reconciliation on 
Cyprus. 


Recalling that the world wants an agreement on the 
Cyprus problem, Demirel asserted that Turkey supports 
the idea of reaching a just agreement. Stressing that 
Turkey expects a fair, just, and viable agreement to be 
reached through negotiations, an agreemeni that will not 
be based on mutual pressure, Demirel said: “There are 
various stages to be considered in the effort that is made 
to reach an agreement. In fact, the problem has gone 
through several stages thus far. Statements were made in 
1981 and 1985 that Maras [Varosha] can be given to the 
UN organization. A proposal has been made for the 
transfer of Maras to the UN organization in return for 
relaxing the embargo on northern Cyprus. It will also 
aliow the Turkish Cypriot passenger aircraft to use 
Nicosia Airport. An opportunity will be created for 
tourists who arrive in southern Cyprus to cross into 
northern Cyprus. The tourists who arrive in northern 
Cyprus will also be able to cross into southern Cyprus. 
The TRNC government will assess that situation.” 


Drawing attention to the view in the world that Turkey 
and the Turkish Cypriot side will not agree to a recon- 
ciliation on the problem, Demirel asserted: “No one has 
said that ‘we should give and get rid of the problem.” 
However, maintaining an intransigent approach will be 
meaningless. Statements were made in 1981 and 1985 
that that situation was acceptable. Turning our back to 
the same issue eight years later will be meaningless. We 
must consider the matter in detail and act in accordance 
with the interests of Cyprus, Turkey, and the Turkish 
Cypnot community. 


“I mean that we will not say in any way that we must get 
rid of the problem and abandon our rights. Nevertheless, 
a mutual agreement will have to be reached. The Turkish 
Cypriot side will not oppose a mutual agreement. If it 
does so, then it will create the impression that Turkey 
has encouraged it to do so.” 


Turkey Is Not Directly Involved 


President Demirel recalled that talks are being held 
between the two communities in Cyprus and stressed 
that the Turkish Government and Turkey are not 
directly involved. He also recalled that he explained his 
views to Denktas and said that an approach objecting to 
everything should not be maintained. Stressing that a 
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very calm approach should be adopted on the Cyprus 
problem, Demirel said: “Prolonging the problem is not 
be in the interests of Turkey and the TRNC. This 1s 
common knowledge. However, the matter should not be 
considered from the point of view of the idea that we 
should agree to give in order to get rid of the problem 
because it is not in the interests of Turkey and the 
TRNC. No, that is not the case. The Cyprus problem will 
gain more weight on the international agenda in the next 
few days.” 


Explaining that everyone is aware that the problem 1s 
difficult, that it has continued for 19 years, and that 
finding a solution will not be easy, Demirel said: “What 
we are looking for is political skill, which will be aimed at 
reaching an agreement on the objective. Our colleagues 
in Cyprus and Denktas and his officials attending the 
talks will display that skill.” 


Recalling that Turkey is surrounded by problems related 
to Daghlyk Karabakh, Bosnia, Cyprus, and northern Iraq 
and has to deal with terrorist activities inside the 
country, Demirel asserted: “The Turkish Government 
has to deal with all those problems at the same time. Of 
course, it also has to deal with domestic issues, such as 
economic, social, and many other problems.” 


Demirel Defends Views on Cyprus; Inonu Cited 
NC0906 160493 Istanbul HURRIYVET in Turkish 9 Jun 
93 p12 


[Text] President Suleyman Demirel has reacted to the 
criticism leveled against him by Motherland Party leader 
Mesut Yilmaz for saying that “Maras [Varosha] can be 
placed under UN jurisdiction.” It will be recalled that 
Yilmaz also accused Demirel of “exceeding the bounds 
of his authority.” 


In a statement to HURRIYET, President Demirel said: 
“[ do not wish to argue on that matter. Nor do | wish to 
defend myself. Turkey has a problem; namely, the 
Cyprus issue. Turkey seems to be only indirectly con- 
cerned with that problem, but it is truly involved in it 
How can something that was said in 1981 and 1985 be 
denied now? My view 1s that reconciliation will be 
useful. I have not suggested that the Turkish Cypriot side 
should agree. nor have I said that it should disagree.” 


Acting Prime Minister Erdal Inonu has said that the 
Turkish Republic of Northern Cyprus will decide on the 
question of confidence-building measures on the basis of 
its free will. He asserted: “If it agrees, then Turkey will 
respect and appreciate its decision.” 


Reportage on Visit by Cypriot Turk Officials 


Denktas Cited on New York ‘Package’ 
140806183393 Ankara TRT Television Network in 
Turkish 1600 GMT 8 Jun 93 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus [TRNC], has said that the Turkish 
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Cypnots as well as the Turkish Cypnot Administration 
on the island are concerned with the package offered to 
them in the New York talks. Denktas stated that the 
Turkish Cypriots will say no to this package and added 
that they are also asking for the support of Turkey on this 
issue. 


President Rauf Denktas, Prime Minister Dervis Eroglu, 
and Kenan Atakol, minister of foreign affairs and 
defense, have arrived in Ankara to hold discussions 
regarding the Cyprus issue. 


State Minister Orhan Kilercioglu, who received Denktas 
at Esenboga Airport, said that they will discuss the latest 
developments regarding the Cyprus issue and the New 
York talks at these meetings. 


Denktas stated that the package envisages handing over 
Maras [Varosha] and the opening of Lefkosa [Nicosia] 
Airport to traffic. These points have brought the Turkish 
Cypriots to a point of either all-out refusal or acceptance. 
Pointing out that the Cyprus problem cannot be resolved 
if the issue is handled in its entirety [no negative as 
heard], Denktas said that the basis to peace which was 
envisaged by the Turkish Cyprots cannot be realized 
and added that the Greek side—aiming to have the 
whole of Maras unconditionally—is also not in favor of 
this package. Denktas said: 


[Begin Denktas recording] We made a great deal of 
sacrifices, and shown as much resilience in this issue that 
we could. But, sometimes we reach a point that resilience 
1s no longer possible, and there is no way to maneuver 
because you are inside a canal and there 1s no place to 
move. Right now, we are at the top of this canal and we 
are faced with the question of entering it or not. This has 
to be thoroughly discussed. In Cyprus, the decision has 
been reached not to enter this canal and it is advisable 
that Turkey be aware of this and make the necessary 
assessments. [end recording] 


In reply to a question on what he will do in case Turkey 
does not support this joint decision of the Turkish 
Cypnots, Denktas said that the issue will be resolved 
only after Turkey's assessment is discussed. Denktas 
stated that a turning point has been reached in Cyprus, 
and added that he may leave the role of negotiator if he 
believes that he is not capable of securing the safety of 
the Turkish Cypriot people. 


Inonu Meets With Denktas 


740906102493 Nicosia Bayrak Radio in Turkish 0900 
GMT 9 Jun 93 


[Text] Within the framework of his contacts in Ankara, 
President Rauf Denktas has met with Acting Prime 
Minister Erdal Imonu. 


In a statement before the meeting, Denktas said that the 
consultations will be beneficial for everybody and that 
the aim of these meetings is to find the best way to 
resolve the Cyprus issue, in regard to which a lot of 
sacrifices have already been made. Denktas said that 
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sometimes difficulties are encountered on the way to a 
just solution and added that with motheriand Turkey's 
help, these difficulties will be surmounted. Denktas 
remarked that a critical pomt has been reached and that 
discussions will be held on these crucial issues, adding 
that he hopes the results will be favorable. 


Inonu said that Denktas will provide those attending the 
meeting with a detailed briefing on his recent New York 
meetings. 


Prime Minister Dervis Eroglu, Kenan Atakol, foreign 
affairs and defense minister, Orhan Kilercioglu, state 
minister and Cyprus affairs coordinator, and Foreign 
Minister Hikmet Cetin were also present at the meeting. 


The delegation headed by Denktas is duc to be received 
by Turkish President Suleyman Demirel at any moment. 


Denktas Addresses Assembly 


741006173593 Nicosia Bayrak Radio in Turkish 1530 
GMT 10 Jun 93 


[Text] President Rauf Denktas has announced that he 
will not be going to New York on 14 June 


Addressing the Turkish Grand National Assembly 
[TGNA] session today in which the Cyprus issue was 
discussed, Denktas recalled that the UN Security 
Council did not grant him the mght to negotiate by 
expecting cither a positive or a negative reply to the 
proposals. He added: Since | was told that I should go to 
New York only if I have a positive reply there 1s no need 
for me to go. We will be sending Kenan Atakol, minister 
of foreign affairs and defense. 


Beginning his address at the TGNA with the history of 
the Cyprus problem, Denktas reiterated his gratitude to 
the deputies and the Turkish nation for their contribu- 
tions to the Turkish Cypriot national cause. Pointing out 
that the Turkish Cypriot delegation was subjected to a 
harsh treatment under unusual circumstances, Denktas 
said: We are treated as though we are pupils. We are 
trying to bear all this not to cause any harm to Turkey 

Otherwise, it would be possible to leave everything and 
come back. Noting that he has been a negotiator for 
many years but has never encountered such an attitude 
whereby the leader of a people 1s threatened to that 
extent, Denktas said: | was never faced with such a 
bizarre attitude. You can cither concede or refuse. You 
are not allowed to negotiate. This mentality 1s not 
compatible with the spirit of negotiations. 


Denktas stressed that if the Butrus-Cshali set of ideas 1s 
implemented Turkey will, in a very short time, again be 
faced with the situation of trying to save Cyprus, adding 
that if a solution has not yet been reached on the Cyprus 
issue it 1s because the obstacle of world recognition of the 
Greek Cypriot side as the legitimate government has not 
been overcome. Denktas drew attention to the fact that 
the world has rendered the Cyprus problem insoluble by 
telling the Greek Cypriots that they are the Cyprus 
Government and that their country 1s under occupation. 
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He added that so long as the worid does not answer the 
question of why it considers the Greek Cypriots to be the 
government of the Turkish Cypriots after consulting its 
conscience the problem cannot be solved. 


Pointing out that the Butrus-Ghali set of ideas will take 
the Turkish Cypriots to the pre-1963 situation, Denktas 
added that the set of ideas envisages a dilution of 
bizonality, the entry of some $0-60,000 Greek Cypriots 
into the Turkish Republic of Northern Cyprus [TRNC], 
and the ceding to the Greek Cypnots of territory that 
might be sufficient for some 80-85,000 Greek Cypriots. 
Noting that the two communities on the island are not 
ready to live together, Denkias said that even the Greek 
Cypnot leaders have said: Every mixed organization is a 
mini volcano. If one explodes then the whole of Cyprus 
explodes. We will then be faced with disasters much 
worse than that of 1974. Denktas added that despite 
these statements by the Greek Cypriots, the set of ideas 
insists bringing the Greek Cypnots among the Turkish 
Cypnots. 


Pointing out that the nght to live 1s the first and foremost 
human nght, Denktas added: As a guarantee for our nght 
to live we are saying that the solution should be bicom- 
munal and bizonal. We, as the Turkish Cypnot people. 
are not prepared to live intermingled. They are balancing 
our right to live with the Greek Cypriot right to property. 
Denktas said that at the first glance the package pro- 
posed by United Nations the at the fourth round of the 
New York talks on 24 May on the opening of the Lefkosa 
[Nicosia] Airport in exchange for Maras [Varosha] 
seemed balanced and it was announced that the embargo 
on the TRNC would be lifted by some 70 to 80 percent. 
He added that on his return to Lefkosa he assessed the 
Situation with experts and it was determined that what 
seemed like advantages on paper were noi actually so 
and that it was a package that granted unilateral benefits 
to the Greek Cypriot side. 


Denktas continued: We spoke of Maras and the opposing 
side harshly told us to cede the whole of Maras. They 
told us to cede all the region leading up to the port. They 
told us the following: The Lefkosa Airport will be 
opened. This is a very good package. The embargoes are 
not to be lifted in their entirety because this might be 
considered as a recognition of the TRNC. This package. 
however, is tantamount to lifting the embargoes by some 
80 to 85 percent. They tried to sell us this package 
though such an attitude and through written expertise. 


Orhan Kilercioglu, Turkish state minister in charge of 
Cyprus affairs, said that a solution that will cause diffi- 
culties for the Turkish Cypriot people will never be 
accepted. Addressing the assembly on behalf of his 
government, Kilercioglu said that all the governments of 
the republic have defended the Cyprus problem, which 1s 
a national cause, with the same determination. He 
stressed that his government is well aware of its respon- 
sibilities regarding the solution of the Cyprus problem. 
Pointing out that Turkey's guarantor status will continue 
unchanged, Kilercioglu said that the Turkish Cypriot 
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delegation, which 1s participating at the New York talks 
was advised to be constructive with the aim of finding a 
lasting and realistic solution. He noted that there are 
many points in the package, which envisages the opening 
Maras to the use of both sides under UN administration 
and the activation of the Lefkosa Airport, which need to 
be clarified. He added: We share Denktas’ concerns and 
hesitations on the issuc. Pointing out that the construc- 
tuve attitude of the Turkish Cypnots at the talks 1s 
appreciated, Kilercioglu added that the Turkish govern- 
ment will never accept pressure at the negotiations 
Noting that his government is determined to support 
peace, Kilercioglu said: This must be a realistic and 
lasting peace acceptable to the Turkish Cypriot people 


Kamran Inan, Motherland Party deputy from Bitlis, also 
addressing the assembly on behalf of hrs party. sand that 
through these packages there are atiempts to hand over 
to the Greek Cypnots whatever they could not attain 
prior to 1974. Noting that Maras cannot be ceded. Inan 
asked that the pressures being exeried on the rssuc be 
countered. Asking whether Turkey 1s a sufficiently small 
to be threatened, Inan went on to criticize the govern- 
ment’s Cyprus policy. He continued: The ploy being 
played on the Cyprus issue 1s concealed ecnosis even if 
this 1s not openly said. This 1s the aim of the package that 
has been submitted. We should tell the whole world that 
we will not be paying the price of a national cause in 
order to enter the EC. There 1s no end to making 
concessions in order to seem pleasant to the West. The 
current Turkey 1s one that can say no. Our vorce 1s strong 
and we are powerful 


Pointing out that the parties represented at the assembly 
will have to issue a joint communique on which they 
agree, Inan proposed that the entire world be informed 
that the Cyprus issue 1s a national cause. that nothing can 
be achieved by pressuring the Turkish nation and that no 
concessions will be made 


Preparations for Cross-Border Operation Reported 


NC0406 173093 Istanbul MILLIYVET in Turkish 
4 Jun 93 p 10 


[Tamer Erkiner report: “Preparations for a Mayor Blow 
to PKK” } 


[Text] Ankara—The Turkish Armed Forces are pre- 
paring to deai a significant blow to the Workers Party of 
Kurdistan [PKK] outside Turkey while they maintain 
‘herr operation in the country. It has been ascertained 

¢ PKK terrorists have returned to ther former 
Céinys 1n northern Iraq and that the Turkish military 
units will move to force them to retreat toward Iran's 
border. It has been reported that Foreign Minister 
Hikmet Cetin will ask his Iranian counterpart to have 
Iran's border closed. Cetin will convey his request during 
the meeting that will be held by Turkey, Syria. and Iran 
in Esfahan on 7 June. 


It has been ascertained that Cetin will hold talks with 
Foreign Minister ‘Ali Akbar Velayati on the cross-border 
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operation. He will ask that Iran close its border to 
prevent the PKK militants from escaping into that 
country during the operation. 


The officials have said that the cross-border operation 
will begin in the vicinity of Dugun Mountain after Iran 
closes its border. Air and ground operations will be 
launched against the camps in Haftanin, Hakurk, and 
Sive, where the PKK militants have returned. The objec- 
turve of the operations will be to dnve the mulitants 
toward Iran's border. 


The officials affiliated with the General Staff have said 
that the operation will be similar ‘> that which took place 
in October 1992. They also stressed that the PKK 
militants will be dnven toward Iran's border. Asserting 
that the military forces do not wish to cooperate with the 
peshmerga units in northern Iraq, the officials said that 
the final blow will be dealt on the PKK militants if Iran 
closes its border and blocks their escape. 


It has been ascertained that Cud: Mountain will be 
bombed by military aircraft and Cobra helicopters 
before the cross-border operation is launched. The 
bombing will be followed by the operations that will be 
carnmed out by the commando units. Meanwhile, it has 
been reported that commando units entered PKK's 
camp in Sinath yesterday. The camp is the closest to 
Turkey's border. 


Armored Vehicles To Protect Discharged Personnel 


Considering the increasing number of PKK attacks on 
discharged military personnel, the General Staff has 
decided to have armored vehicles escort them to their 
homes. 


The General Staff has conveyed a circular to all the 
military units in Turkey to inform them that assembly 
points have been established to provide security for the 
discharged personnel in Elazig, Erzincan, Trabzon, Urfa, 
and Diyarbakir Provinces. All the military servicemen 
and noncommissioned officers, who are discharged after 
fulfilling their national service, will register with the 
assembly points before they leave for their hometowns. 
The discharged personne! who register at the assembly 
points will be accomodated and then escorted to their 
homes with armed civilian or military vehicles. 


Anti-PKK Operation Into Iran, Iraq Detailed 


NC0806 165793 Istanbul MILLIYET in Turkish 
8 Jun 93 p 10 


[Report by Faruk Keskin, Seyhmus Cakan, Namik Duru- 
kan, Irfan Selvi, and Engin Ferhanoglu: “Our Troops Are 
in Iran and Iraq’"—all Iraqi and Iranian placenames as 
published] 


[Text] Van, Hakkan, and Diyarbakir—The security 
forces’ operation to destroy the Workers Party of Kur- 
distan [PKK] in the Mus-Bingol-Diyarbakir triangle 
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after the Bingol massacre has broadened to cover Erzu- 
rum, Agri, and igdir provinces as a second front. The 
security forces have opened a third front in Iran and a 
fourth front in Iraq. Turkish military units have entered 
Iran from Van's Saray district and Iraq from Cukurca, 
Semdinli, and Uludere to destroy the PKK militants en 
masse. 


Camps Pounded by Artillery 


Considering the PKK’s recent hit-and-run tactics in the 
region, Turkish officials discussed a joint operation with 
their Iranian counterparts. The Turkish mulitary units 
entered Iran from Van's Saray district after the two sides 
reached an agreement in their talks. A joint operation 
was launched in Iran against the Democratic Party of 
Kurdistan in Iran and the PKK. Artillery units pounded 
PKK camps in Belacu, Tevie, and Kerkus. 


The operation in Iran reportedly targets the: areas ind:- 
cated by the Turkish intelligence units. The ground 
forces under the command of Turkish officers are 
advancing in various areas in Iran. H-! [not further 
specified] helicopters are patrolling the border. 


Van Governor Mahmut Yilbas has confirmed the oper- 
ation. He said: “We trust Iran's goodwill on the issuc.” 


One military official said troops have crossed 5 km 
beyond the border in some areas and 10 km in others. He 
said: “The main problem lies in areas such as Salmas, 
Orumiyeh, and Serendest.” 


The official also said that internal antiterrorism security 
battalions have been deployed in Yuksekova, Baskale. 
Ozalp. Muradiye, and Caldnan in Turkey and stressed 
that they are surrounding PKK militants hiding in the 
Cimcayir locality in Van's Baskale district 


The security forces have reportedly launched an opera- 
tion against 1,400 terrorists sent to Hakurk, Haftanin, 
and Sinaht on Turkey's border. The operation was 
launched from Semdinh, Cukurca, and Uludere. The 
PKK militants who crossed into northern Iraq from 
Yekmal plan to infiltrate Turkey to carry out bloody 
activities. Turkish military units supported by Sikorsky 
and Cobra helicopters are reportedly advancing toward 
inner northern Iraq. One official said heavy arms have 
been deployed and several temporary command posts 
have been established in strategically important areas. 
He added: “Measures have been taken in the Ormanli, 
Uzumlu, Cayirl, Kinik, and Karasu localities in Cuku- 
rca. We have moved from those arcas to advance on 
Ganimasi in northern Iraq, which the PKK militants use 
as an escape route. Our troops will retaliate firmly 
against any attack.” 


Gendarmerie battalions in Cukurca and Semdinhi have 
been reinforced and converted into regiments. The units 
affiliated with the 118th Gendarmerie Border Regiment 
based in Hakkari have been transferred to the two new 
regiments. The military concentrations and fortifica- 
tions in Semdinh’s Alan and Kayalar localities near 
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Iraqi border. Military activity has been observed near 
Mezar Gedigi, where the borders of Turkey, Iran, and 
Iraq intersect. 


The Operation is Maintained 


The planned operation in the mountainous area between 
Diyarbakir’s Lice, Hazro, Kulp, and Silvan districts is 
continuing. It 1s codenamed A-1. Commando units and 
the gendarmene mountain commandos are participating 
in the operation, which extends to Kara Cehennem and 


Bolu, are taking part in the operations. Officials say the 
operation will be maintained until the PKK militants in 
the Eylul Mountain area are destroyed. The PKK's main 
command bases are in Silvan, Kulp, Lice, and Hazro 
districts. Officials say the operation against the PKK 
militanss headed by Semdin Sakik, alias Semo, will be 
maintained and then shifted to Mus. PKK militants 
under Sakik are reportedly organized as a battalion. The 
officials say the Mus operation will aim to besiege the 
militants. 


Interior Minister Reacts to Ocalan News 
Conference 


NC0806191693 London Kanal-6 Television in Turkish 
1630 GMT 8 Jun 93 


[Text] Interior Minister Ismet Sezgin reacted to Apo's 
{alias for Workers Party of Kurdistan, PKK, leader 
Abdullah Ocalan] statements. Recalling that from the 
start, they knew the PKK was not sincere in its cease-fire 
declaration, Sezgin said: Their failures have confounded 
them, pushed them into a corner, and have made them 
ill-tempered. 


Commenting on the PKK leader's negative stance 
against the limited amnesty, Sezgin said: This shows our 
actions were correct. 


State Not To ‘Bargain With Bandits’ 


TA0906 103393 Ankara ANATOLIA in English 0945 
GMT 9 Jun 93 


[Text] Ankara, June 9 (AA)}—Interior Minister Ismet 
Sezgin on Tuesday rejected any possibility of dialogue 
with the outlawed PKK [Workers Party of Kurdistan] 
terrorist group, saying, “the (Turkish) State does not 
bargain with bandits.” 


He was speaking to reporters only hours after the head of 
the PKK said his separatists would escalate their bloody 
[word indistinct] campaign of terror in southeastern 
Turkey into a “process of war”. 


The “declaration of war” followed a decree by Ankara 
saying no legal action would be taken against people 
coerced into PKK activity if they surrender voluntarily 
to the authorities. 
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Sezgin told reporters that with the decree Turkey aimed 
to save young conscripis coerced by the PKK to jon the 
organization and to give them another chance to become 
respectable members of the society. 


It also aims at social consensus and peace, he said, 
adding that similar decrees in the past have brought 
positive results and Turkey 1s resolved to uproot the 


problem of terrorism. 


The decree, which carnes the force of law. says those 
who would benefit from the partial amnesty must have 
had no part in PKK violence. 


The partial amnesty will be enforced within the bound- 
aries of an emergency region in force in 11 eastern and 
southeastern provinces, he said. 


Asked about PKK leader Abdullah Ocalan’s threat to 
attack tourism targets, Sezgin said this proved that the 
organization 1s cornered and was not sincere in an earlier 
declared cease-fire. 


He said Ocalan’s only aim in proclaiming a cease-fire in 
March had been to regroup afier heavy losses suffered 
when Turkish troops and Iraqi Kurdish guerrillas drove 
PKK fighters from bases in northern Irag in November. 


Sezgin also said the PKK could have proved i was 
sincere only by laying down arms and surrendering 
unconditionally, adding instead of that the organization 
tried to corner Turkey by calling for a political solution 
but no dialogue was possible. 


“The state does not bargain with bandits. The security 
forces are determined to fight with all their resources 
until this terrorism and separatism are cradicated,” he 
declared. 


Cabinet Discusses Racial Attacks in Germany; 
Cyprus Issue 

141006134393 Ankara Turkiye Radyolari Network in 
Turkish 1300 GMT 10 Jun 93 


[Text] In light of the escalating acts of arson and violence 
against Turks in Germany the government has decided 
to send various ministers to European countries where 
Turkish workers are employed in a bid to determine on 
the spot the measures that might be taken 


The Council of Minister met under Acting Prime Min- 
ister Erdal Inonu for some three hours today. Akin 
Gonen, state minister and government spokesman, in a 
Statement after the cabinet mecting, said that the gov- 
ernment is extremely sensitive regarding the racist 
attacks against the Turks which started in Solingen and 
which have been escalating in recent days. Noting that 
the issue was discussed at the cabinet mecting today. 
Gonen added that a subcommitice headed by State 
Minister Ekrem Ceyhun and composed of six minister 
has been established to visit the European countries 
where Turks are employed and to determine the mea- 
sures that might be taken. He noted that these ministers 
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will be visiting the European countries in question in the 
near future and that the necessary arrangements will be 
made and initiatives taken in accordance with the repon 


they will be preparing. 


Pointing out that the cabinet also assessed the teriur 
incidents in southeastern Anatolia, Gonen called on the 
innocent Turkish youth who joined the illegal terror 
organization and who were not involved in any acts of 
terror to take refuge in Turkish justice and return to their 
homes by taking advantage of the recent government 
directive. 


Gonen stated that the Cyprus issue was also extensively 
discussed at the cabinet meeting and that the govern- 
ment views and decision on the issue will be announced 
by State Minister Orhan Kilercroglu at the Turkish 
Grand National Assembly debate today. He added that 
the government favors a solution that will case the 
conscience of the two peoples on the island and that will 
guarantee the nghts of the Turkish Cypriot people 


Noting that the amendments being considered in the 
State personnel regime were also discussed at the cabinet 
meeting, Gonen said that a subcommittee has been 
established to deal with the arrangements concerning the 
syndical rights of civil servants. He concluded by saying 
that there are many deficiencies and imbalances in the 
current wage system and that the new personnel regime 
will correct them. 
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State Minister Ciller To Run for TPP Leadership 


TA0806 165193 Ankara Turkive Radyolari Network in 
Turkish 1400 GMT 8 Jun 93 


[Text] Tansu Ciller, state minister and Istanbul deputy. 
has declared that she will submit her candidacy for True 
Path Party [TPP] leadership on us extraordinary con- 
gress of 13 June. Ciller also stated that she 1s resigning 
from her position as state minister due to her candidacy. 


At the news conference in TPP headquarters, Ciller said 
that she took a period of three weeks to think through her 
candidacy for TPP leadership and that during this time 
she had contacts with members of the party organiza- 
tion, deputies, and delegates. 


Ciller stated that TPP has had a considerable influence 
on Turkey's political history, and added that nmght now 
Turkey has before 1 a chance to be one of the leading 
countries of the region and that her party will lead 
Turkey on this road. 


Ciller said that TPP will continue to work toward its 
ambition of a leading Turkey in addition to the already 
existing TPP ambition of a greater Turkey. Ciller said 
that TPP will try to achieve this new mark in Turkey's 
history by embracing everybody equally, in unity. and in 
solidarity and added: I believe in all these ambitions and 
with God's will we will achieve them. For this reason, 
today | am submitting my candidacy to TPP leadership 


Ciller wished other contestants good luck in their candi- 
dacy to leadership 
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